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7KH�8QLWHG�6WDWHV±7�UNL\H�7UDGH�DQG�,QYHVWPHQW�)UDPHZRUN�$JUHHPHQW�
�

7KH�8QLWHG�6WDWHV�DQG�7�UNL\H�VLJQHG�D�7UDGH�DQG�,QYHVWPHQW�)UDPHZRUN�$JUHHPHQW�RQ�6HSWHPEHU�����

�������7KLV�$JUHHPHQW�LV�WKH�SULPDU\�PHFKDQLVP�IRU�GLVFXVVLRQV�RI�WUDGH�DQG�LQYHVWPHQW�LVVXHV�EHWZHHQ�

WKH�8QLWHG�6WDWHV�DQG�7�UNL\H��

�

,03257�32/,&,(6�
�

7DULIIV�DQG�7D[HV�
�

7DULIIV�
�

7�UNL\H¶V�DYHUDJH�0RVW�)DYRUHG�1DWLRQ��0)1��DSSOLHG�WDULII�UDWH�ZDV��� SHUFHQW�LQ�������XS�IURP���

SHUFHQW�LQ��������7�UNL\H¶V�DYHUDJH�0)1�DSSOLHG�WDULII�UDWH�ZDV��� SHUFHQW�IRU�DJULFXOWXUDO�SURGXFWV�DQG�

��� SHUFHQW�IRU�QRQ�DJULFXOWXUDO�SURGXFWV�LQ��������7�UNL\H�KDV�ERXQG������SHUFHQW�RI�LWV�WDULII�OLQHV�LQ�WKH�

:RUOG�7UDGH�2UJDQL]DWLRQ��:72���ZLWK�DQ�DYHUDJH�:72�ERXQG�WDULII�UDWH�RI��� SHUFHQW�LQ��������7�UNL\H�

KDV�WDNHQ�DGYDQWDJH�RI�VXEVWDQWLDO�GLIIHUHQFHV�EHWZHHQ�LWV�DSSOLHG�DQG�:72�ERXQG�WDULII�UDWHV�WR�LQFUHDVH�

WDULIIV�VLJQLILFDQWO\�DFURVV�PXOWLSOH�VHFWRUV��

�

,Q�DFFRUGDQFH�ZLWK� LWV�FXVWRPV�XQLRQ�DJUHHPHQW�ZLWK� WKH�(XURSHDQ�8QLRQ� �(8���7�UNL\H�H[HPSWV� IURP�

WDULIIV�QRQ�DJULFXOWXUDO�SURGXFWV�LPSRUWHG�IURP�WKH�(8���7�UNL\H�DOVR�H[HPSWV�IURP�WDULIIV�QRQ�DJULFXOWXUDO�

SURGXFWV�LPSRUWHG�IURP�WKH�(XURSHDQ�)UHH�7UDGH�$VVRFLDWLRQ��()7$���WUDGLQJ�SDUWQHUV�ZLWK�ZKLFK�7�UNL\H�

KDV�D�IUHH�WUDGH�DJUHHPHQW��RU�FRXQWULHV�ZLWK�ZKLFK�WKH�(8�KDV�D�IUHH�WUDGH�DJUHHPHQW���7KH�*RYHUQPHQW�RI�

7�UNL\H�HVWLPDWHV�WKDW�WKH�DYHUDJH�GXW\�UDWH�IRU�DOO�LPSRUWV�IURP�WKH�(8�DQG�()7$�FRXQWULHV�GURSSHG�IURP�

DSSUR[LPDWHO\����SHUFHQW�WR�]HUR�SHUFHQW�GXH�WR�WKH�FXVWRPV�XQLRQ�DQG�IUHH�WUDGH�DJUHHPHQWV��

�

8QGHU�WKH�FXVWRPV�XQLRQ�DJUHHPHQW�ZLWK�WKH�(8��7�UNL\H�DSSOLHV�WKH�(8�FRPPRQ�H[WHUQDO�WDULII��&(7��WR�

QRQ�DJULFXOWXUDO� SURGXFWV� LPSRUWHG� IURP� WKLUG� FRXQWULHV�� LQFOXGLQJ� WKH� 8QLWHG� 6WDWHV�� � $OWKRXJK� WKH�

*RYHUQPHQW� RI� 7�UNL\H¶V� FXVWRPV� OHJLVODWLRQ� LV� D� GLUHFW� WUDQVODWLRQ� RI� (8� OHJLVODWLRQ�� WKHUH� PD\� EH�

GLIIHUHQFHV�LQ�KRZ�WKH�OHJLVODWLRQ�LV�LPSOHPHQWHG�LQ�7�UNL\H���)XUWKHU��7�UNL\H�KDV�UHVHUYHG�VRPH�H[HPSWHG�
FDWHJRULHV� IRU� VHQVLWLYH� SURGXFWV�� ZLWK� WDULIIV� RQ� WKHVH� LWHPV� IURP� QRQ�(8� RU� ()7$� WUDGLQJ� SDUWQHUV�

JHQHUDOO\�PXFK�KLJKHU�WKDQ�WKH�&(7��

�

7�UNL\H�KDV�LPSRVHG�DGGLWLRQDO�WDULIIV�RQ�PDQ\�RWKHU�SURGXFWV�VLQFH�'HFHPEHU�������GHVSLWH�LWV�XVH�RI�WKH�

(8�&(7���,Q�'HFHPEHU�������7�UNL\H�LPSRVHG�QHZ�WDULIIV�RI�EHWZHHQ���SHUFHQW�DQG����SHUFHQW�IRU�PRUH�

WKDQ� ������ SURGXFWV�� ZKLOH� HOLPLQDWLQJ� SUHYLRXV� DGGLWLRQDO� WDULIIV� RQ� VKLSV� DQG� IORDWLQJ� YHKLFOHV��

ERRNV�QHZVSDSHUV��UHDG\�PDGH�JRRGV�DQG�DUWLFOHV�PDGH�RI�FRUN���7�UNL\H�GRHV�QRW�DSSO\�WKHVH�DGGLWLRQDO�

WDULIIV�WR�LPSRUWV�RULJLQDWLQJ�LQ�WKH�(8��WKH�()7$�FRXQWULHV��FRXQWULHV�ZLWK�ZKLFK�WKH�(8�PDLQWDLQV�IUHH�

WUDGH�DJUHHPHQWV�RU�RWKHU�FRXQWULHV�ZLWK�ZKLFK�LW�KDV�SUHIHUHQWLDO�WUDGH�DJUHHPHQWV����

�

2Q�0D\����������7�UNL\H�LQFUHDVHG�WDULIIV�RQ�FHUWDLQ�IODW�VWHHO�SURGXFWV�WR�SURWHFW�7XUNLVK�VWHHO�SURGXFHUV�

DQG� HQFRXUDJH� ORFDO� SURGXFWLRQ� IROORZLQJ�7�UNL\H¶V� ����� HDUWKTXDNHV��ZKLFK� GLVUXSWHG� GRPHVWLF� VWHHO�

SURGXFWLRQ���7KH�WDULII�RQ�XQDOOR\HG�KRW�UROOHG�VKHHW�LQFUHDVHG�WR����SHUFHQW��DQG�WKH�WDULII�RQ�DOOR\HG�KRW�

UROOHG�VKHHW�LQFUHDVHG�WR����SHUFHQW���7KH�WDULII�RQ�SODWH�SURGXFWV�LQFUHDVHG�IURP���SHUFHQW�����SHUFHQW��DQG�
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���SHUFHQW��UHVSHFWLYHO\�� WR�EHWZHHQ��� SHUFHQW� WR����SHUFHQW�� �7KH�WDULII�RQ�XQDOOR\HG�FROG�UROOHG�VKHHW�

LQFUHDVHG�WR����SHUFHQW��
�

,Q�-XQH�������7�UNL\H�LPSRVHG�DGGLWLRQDO�GXWLHV�RQ�PXOWLSOH�8�6��H[SRUWV�LQ�UHWDOLDWLRQ�IRU�WKH�0DUFK������

GHFLVLRQ�RI� WKH�8QLWHG�6WDWHV�WR�LPSRVH�WDULIIV�RQ�LPSRUWV�RI�7XUNLVK� VWHHO�DQG�DOXPLQXP�DUWLFOHV�XQGHU�

6HFWLRQ�����RI�WKH�7UDGH�([SDQVLRQ�$FW�RI�������DV�DPHQGHG���7KH�UHWDOLDWRU\�GXWLHV�ZHUH�OHYLHG�RQ�VHOHFW�

JRRGV�RI�8�6��RULJLQ�XQGHU����IRXU��RU�VL[�GLJLW�+DUPRQL]HG�6\VWHP�KHDGLQJV�RU�VXEKHDGLQJV�FRYHULQJ�����

SURGXFWV��LQFOXGLQJ�DQ�DGGLWLRQDO����SHUFHQW�WDULII�RQ�SDVVHQJHU�FDUV��D����SHUFHQW�WDULII�RQ�GLVWLOOHG�VSLULWV��

D����SHUFHQW�WDULII�RQ�VNLQ�FDUH�DQG�PDNH�XS�PDWHULDOV��D����SHUFHQW�WDULII�RQ�ULFH��D����SHUFHQW�WDULII�RQ�

ZRRG�SURGXFWV��DQG�D���SHUFHQW�WDULII�RQ�FHUWDLQ�QXWV���)ROORZLQJ�WKH�$XJXVW������LQFUHDVH�LQ�8�6��GXWLHV�

RQ�VWHHO�SURGXFWV�IURP�7�UNL\H��7�UNL\H�LQFUHDVHG�WKH�OHYHO�RI�DGGLWLRQDO�GXWLHV�RQ�8�6��SURGXFWV���,Q�0D\�

������DIWHU�WKH�8QLWHG�6WDWHV�UHGXFHG�LWV�GXWLHV�RQ�VWHHO�SURGXFWV�IURP�7�UNL\H�WR�WKH�OHYHOV�LQ�HIIHFW�SULRU�

WR�$XJXVW�������7�UNL\H�UHGXFHG�WKH�OHYHO�RI�DGGLWLRQDO�GXWLHV�RQ�8�6��SURGXFWV�WR�WKH�UDWHV�LQ�HIIHFW�SULRU�

WR�$XJXVW��������,Q�'HFHPEHU�������D�:72�SDQHO�IRXQG�WKDW�7�UNL\H¶V�UHWDOLDWRU\�GXWLHV�EUHDFKHG�:72�

UXOHV�DQG�WKDW�WKH�8�6��6HFWLRQ�����PHDVXUHV�ZHUH�WDNHQ�SXUVXDQW�WR�WKH�HVVHQWLDO�VHFXULW\�H[FHSWLRQ�XQGHU�

WKH�*$77��������2Q�-DQXDU\�����������7�UNL\H�DSSHDOHG�WKH�SDQHO�UHSRUW���$V�RI�'HFHPEHU�����������QR�

GLYLVLRQ�RI�WKH�$SSHOODWH�%RG\�FRXOG�EH�HVWDEOLVKHG�WR�KHDU�WKH�DSSHDO���7�UNL\H¶V�DGGLWLRQDO�GXWLHV�UHPDLQ�

LQ�HIIHFW��

�

7�UNL\H�FRQWLQXHV�WR�PDLQWDLQ�KLJK�WDULII�UDWHV�RQ�PDQ\�LPSRUWHG�IRRG�DQG�DJULFXOWXUDO�SURGXFWV��WKRXJK�

WKH�FXVWRPV�XQLRQ�ZLWK�WKH�(8�DQG�YDULRXV�IUHH�WUDGH�DJUHHPHQWV�SURYLGH�GXW\�IUHH�DFFHVV�IRU�PDQ\�RI�

7�UNL\H¶V�ODUJHVW� WUDGLQJ�SDUWQHUV�� �$JULFXOWXUDO� WUDGH� LV� VXEMHFW�WR�WDULII�TXRWDV��DQG�FHUWDLQ�DJULFXOWXUDO�

JRRGV�UHPDLQ�SURWHFWHG�E\�VWHHS�WDULIIV���7KH�DYHUDJH�WDULII�RQ�IUHVK�IUXLW�LPSRUWV�LV������SHUFHQW��ZLWK�D�

PD[LPXP�:72�ERXQG�GXW\�RI�����SHUFHQW�� �7DULIIV�RQ�LPSRUWHG�FKLFNHQ�DQG�FKLFNHQ�SURGXFWV�DUH����
SHUFHQW�DQG�����SHUFHQW��UHVSHFWLYHO\���+RZHYHU��VLQFH�ODWH�������7�UNL\H�KDV�HOLPLQDWHG�KLJK�WDULIIV�RQ�

FHUWDLQ�DJULFXOWXUDO�EXON�FRPPRGLWLHV�VXFK�DV�ZKHDW��FRUQ��EDUOH\�DQG�VXQIORZHU�VHHG�RLO�LQ�RUGHU�WR�DGGUHVV�

PDMRU�IRRG�LQIODWLRQ�DQG�FRPPRGLW\�FRVW�LQFUHDVHV���,Q�DGGLWLRQ��7�UNL\H¶V�LQYHVWPHQW�LQFHQWLYH�SURJUDPV�

SURYLGH�IRU�GXW\�DQG�WD[�FRQFHVVLRQV�RQ�LPSRUWV�FRPPRQO\�XVHG�E\�H[SRUWHUV���$�³VXVSHQVLRQ�OLVW´�HQDEOHV�

PDQXIDFWXUHUV�WR�LPSRUW�FHUWDLQ�UDZ�PDWHULDOV�DQG�LQWHUPHGLDU\�LQSXWV�DW�ORZ�RU�GXW\�H[HPSW�UDWHV��

�

$V� ZLWK� RWKHU� DJULFXOWXUDO� SURGXFWV�� WKH� JRYHUQPHQW� LQWHUYHQHV� LQ� WKH�PDUNHW� IRU� VXQIORZHU� VHHGV� DQG�

GHULYDWLYH�SURGXFWV�WR�VWDELOL]H�GRPHVWLF�VXSSOLHV�DQG�SULFHV���7KHVH�LQWHUYHQWLRQV�W\SLFDOO\�FRPH�DV�FKDQJHV�

WR�WDULIIV�RU�WKH�LQWURGXFWLRQ�RI�WDULII�TXRWDV���,Q�JHQHUDO��WKH�JRYHUQPHQW�DLPV�WR�NHHSV�WDULIIV�KLJK�IRU�WKHVH�

SURGXFWV�GXULQJ�WKH�KDUYHVW�VHDVRQ�WR�SURWHFW�GRPHVWLF�IDUPHUV�� �'HSHQGLQJ�RQ�WKH�PDUNHW�VLWXDWLRQ�� WKH�

JRYHUQPHQW�PD\�GHFLGH�WR�WHPSRUDULO\�UHOD[�LPSRUW�GXWLHV�DIWHU�WKH�KDUYHVW���)RU�H[DPSOH��LQ�$XJXVW�������

E\�ZD\�RI�3UHVLGHQWLDO�'HFUHH��7�UNL\H�DQQRXQFHG�D�ORZHU�GXW\�TXRWD�RI�����PHWULF�WRQV��07��IRU�VXQIORZHU�

VHHG�RU�VXQIORZHU�RLO�HTXLYDOHQW�EHWZHHQ�-DQXDU\�DQG�$SULO�RI��������7KH�ZLWKLQ�TXRWD�LPSRUW�WDULII�LV���

SHUFHQW�IRU�VXQIORZHU�VHHG�DQG����SHUFHQW�IRU�VXQIORZHU�RLO��ZKLOH�WKH�0)1�UDWHV�DUH����SHUFHQW�DQG����

SHUFHQW��UHVSHFWLYHO\��

�

,Q�1RYHPEHU�������7�UNL\H�LQFUHDVHG�WDULIIV�IRU�ZDOQXWV�DQG�DOPRQGV�IURP�DOO�RULJLQV�WR����SHUFHQW���7KLV�

WDULII� LV� LQ� DGGLWLRQ� WR� WKH� ��� SHUFHQW� UHWDOLDWRU\� WDULII� RQ� 8�6��RULJLQDWHG�ZDOQXWV� DQG� DOPRQGV�� � 7KH�

³$GGLWLRQDO�)LQDQFLDO�/LDELOLW\´��$)/���DQ�DGGLWLRQDO�WD[�SDLG�E\�WKH�LPSRUWHU��DOVR�LQFUHDVHG�IRU�PXOWLSOH�

SURGXFWV�RQ�1RYHPEHU�����������7KH�$)/�IRU�LQ�VKHOO�ZDOQXWV�LQFUHDVHG�WR������SHU�07��IRU�VKHOOHG�ZDOQXWV�

WKH�$)/�LQFUHDVHG�WR��������SHU�07��IRU�LQ�VKHOO�DOPRQGV�WKH�$)/�LQFUHDVHG�WR������SHU�07��DQG�WKH�$)/�

IRU�VKHOOHG�DOPRQGV�LQFUHDVHG�WR������SHU�07���7�UNL\H�KDV�LQVLVWHG�WKDW�WKH�$)/�LV�QRW�D�VHSDUDWH�FKDUJH��
EXW� UDWKHU� SDUW�RI� WKH�0)1�DSSOLHG� WDULII� UDWH�� � 7KH�8QLWHG�6WDWHV� FRQWLQXHV� WR�HQJDJH� RQ� WKLV� LVVXH� WR�

XQGHUVWDQG�WKH�DGPLQLVWUDWLRQ�RI�WKH�WDULII�IRU�DSSOLFDEOH�DJULFXOWXUDO�SURGXFWV���8�6��VWDNHKROGHUV�UHPDLQ�

FRQFHUQHG� DERXW� WKH� FRPSOH[� DQG� QRQ�WUDQVSDUHQW� VWUXFWXUH� RI� WKH� $)/� DQG� WKH� JHQHUDO� OHYHO� RI� GXW\�

LPSRVHG�E\�7�UNL\H��UHGXFLQJ�SUHGLFWDELOLW\�DQG�LPSHGLQJ�WUDGH��

�
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,Q�0D\�������WKH�7XUNLVK�*RYHUQPHQW�LPSOHPHQWHG�D�����SHUFHQW�WDULII�RQ�JUDLQV�DLPHG�DW�SURWHFWLQJ�WKH�

ORFDO�DJULFXOWXUDO�LQGXVWU\���7KH�WDULII�RQ�FKLFNSHDV�DQG�OHQWLOV�LQFUHDVHG�WR������SHUFHQW�LQ�-XO\�������DQG�
WKH�WDULII�RQ�PLOOHG�ULFH�LQFUHDVHG�WR����SHUFHQW�LQ�6HSWHPEHU��������7KHVH�WDULIIV�RQ�VWDSOH�FRPPRGLWLHV�

KDYH� KHOSHG�PDLQWDLQ� WKH� KLJK� GRPHVWLF� FRVW� RI� IRRG� SURGXFWV� DQG� SHUVLVWHQWO\� KLJK� IRRG� LQIODWLRQ� LQ�

7�UNL\H��

�

7D[HV�
�

7�UNL\H� LPSRVHV� D� YDOXH�DGGHG� WD[� �9$7�� RQ�PRVW� LPSRUWHG� DQG� GRPHVWLF� JRRGV� DQG� VHUYLFHV�� � 7KH�

LPSRUWHU�LV�UHVSRQVLEOH�IRU�SD\LQJ�WKH�9$7���7�UNL\H�FDOFXODWHV�LWV�9$7�RQ�D�FRVW�LQVXUDQFH�IUHLJKW��&,)��

EDVLV�SOXV�GXW\�UDWH�DQG�DQ\�RWKHU�DSSOLFDEOH�FKDUJHV�OHYLHG�EHIRUH�WKH�JRRGV�FOHDU�FXVWRPV���9$7�IRU�PRVW�

DJULFXOWXUDO�SURGXFWV� UDQJHV� IURP���SHUFHQW� WR� ���SHUFHQW�EXW�PD\� EH�DV�KLJK�DV���� SHUFHQW� IRU�FHUWDLQ�

SURFHVVHG�SURGXFWV���&DSLWDO�JRRGV��VRPH�UDZ�PDWHULDOV��LPSRUWV�E\�JRYHUQPHQW�DJHQFLHV�DQG�VWDWH�RZQHG�

HQWHUSULVHV��DQG�SURGXFWV�IRU�LQYHVWPHQWV�ZLWK�LQFHQWLYH�FHUWLILFDWHV�DUH�H[HPSW�IURP�LPSRUW�IHHV��

�

7�UNL\H�PDLQWDLQV�DQ�H[FLVH�GXW\�NQRZQ�DV�D�6SHFLDO�&RQVXPSWLRQ�7D[��279��WKDW�LV�OHYLHG�DW�RQH�VWDJH�

RI� WKH� FRQVXPSWLRQ� SURFHVV� IRU� OX[XU\� SURGXFWV�� FHUWDLQ� EHYHUDJHV�� SHWUROHXP� SURGXFWV�� QDWXUDO� JDV��

DXWRPRELOHV�DQG�RWKHU�YHKLFOHV��DV�RXWOLQHG�LQ�IRXU�OLVWV�DQQH[HG�WR�/DZ�1R���������7RJHWKHU��9$7�DQG�WKH�

279�SURYLGH�RYHU�KDOI�RI� WKH�JRYHUQPHQW¶V� UHYHQXH�� � ,Q� SULQFLSOH��7�UNL\H¶V�9$7�DQG�279�PDNH� QR�

GLVWLQFWLRQ�EHWZHHQ�LPSRUWHG�DQG�GRPHVWLFDOO\�SURGXFHG�JRRGV���+RZHYHU��WKH�279�RQ�DOFRKROLF�EHYHUDJHV�

YDULHV�FRQVLGHUDEO\�GHSHQGLQJ�RQ�WKH�W\SH�RI�SURGXFW��DQG�7�UNL\H�WD[HV�DOO�DOFRKRO�DW�DQ�H[WUHPHO\�KLJK�

UDWH��ZLWK�UHJXODU�UHYLHZ�IRU�SRVVLEOH�LQFUHDVHV�HYHU\�VL[�PRQWKV���2YHUDOO��WKH�WD[�V\VWHP�KDV�WKH�SRWHQWLDO�

WR�IDYRU�WKH�FRQVXPSWLRQ�RI�VRPH�SURGXFWV�UHODWLYH�WR�RWKHUV���2WKHU�SURGXFWV�LPSDFWHG�E\�WKH�279�LQFOXGH�

SHWUROHXP�SURGXFWV��PRWRU�YHKLFOHV��DLUFUDIW��YHVVHOV��DQG�GXUDEOH�FRQVXPHU�JRRGV��
�

7�UNL\H�LPSRVHG�QHZ�279�UDWHV�RQ�HOHFWULF�YHKLFOHV��(9V��RQ�1RYHPEHU������������$V�ZLWK�WKH�279�UDWHV�

IRU�LQWHUQDO�FRPEXVWLRQ�YHKLFOHV��WKH�WD[�UDWH�LV�GHWHUPLQHG�WKURXJK�D�FRPELQDWLRQ�RI�WKH�YHKLFOH¶V�HQJLQH�

VL]H�DQG�VDOH�SULFH���(9V�ZLWK�HQJLQH�SRZHU�EHORZ�����NLORZDWWV��N:��IDFH�D����SHUFHQW�279�UDWH�LI�WKHLU�

VDOH�SULFH�LV� OHVV� WKDQ�����������7XUNLVK� OLUD��7/���DSSUR[LPDWHO\����������� DQG����SHUFHQW�LI� WKHLU� VDOH�

SULFH�H[FHHGV�����������7/���(9V�ZLWK�HQJLQH�SRZHU�DERYH�����N:�IDFH�D����SHUFHQW�279�UDWH�LI�WKHLU�

VDOH�SULFH�LV�EHORZ�����������7/��DSSUR[LPDWHO\��������� DQG�D����SHUFHQW�279�UDWH�LI�WKHLU�VDOHV�SULFH�

H[FHHGV�����������7/��DSSUR[LPDWHO\������������7�UNL\H¶V�GRPHVWLFDOO\�SURGXFHG�72**�LV�RQH�RI�WKH�IHZ�

(9V�WKDW�ZRXOG�TXDOLI\�IRU�WKH�ORZHVW�WD[�WKUHVKROG���3XEOLVKHG�RQ�-XO\�����������D�UHGXFWLRQ�ZDV�LQWURGXFHG�

IRU�SOXJ�LQ�K\EULG�FDUV���7KH�FKDQJHV�LQ�279�DIIHFWHG�YHKLFOHV�LQ�WKH�������SDVVHQJHU�FDWHJRU\�� 5DWHV�ZHUH�

VHW�DV�IROORZV���HQJLQH�YROXPH�OHVV�WKDQ������FPñ�DQG�279�EDVH�OHVV�WKDQ�����������7/��279�UDWH�UHGXFHG�

IURP����SHUFHQW�WR����SHUFHQW��HQJLQH�YROXPH�OHVV������FPñ�DQG�279�EDVH�PRUH�WKDQ�����������7/��279�

UDWH� ZDV� ��� SHUFHQW�� HQJLQH� YROXPH����������� FPñ� DQG� 279� EDVH� OHVV� WKDQ� ����������7/��279� UDWH�

UHGXFHG�IURP����SHUFHQW�WR����SHUFHQW��

�

1RQ�7DULII�%DUULHUV�
�

,PSRUWV� DUH� VXEMHFW� WR� FHUWDLQ� ERUGHU� PHDVXUHV� LQ� 7�UNL\H�� LQFOXGLQJ� RXWULJKW� SURKLELWLRQV�� OLFHQVLQJ��

FRQWUROV��DQG�UHVWULFWLRQV���6HYHUDO�FDWHJRULHV�RI�JRRGV�UHTXLUH�LPSRUW�OLFHQVHV�VXEMHFW�WR�FKDQJH�EDVHG�RQ�

PDUNHW�FRQGLWLRQV��

�

,PSRUW�%DQV�
�

6LQFH�������7�UNL\H�KDV�EDQQHG�WKH�LPSRUWDWLRQ�RI�QHDUO\�DOO�UHIXUELVKHG�SDUWV��ZKLFK�DIIHFWV�SURGXFWV�LQ�

VHYHUDO�VHFWRUV��LQFOXGLQJ�FRPSXWHU�HTXLSPHQW�DQG�PHGLFDO�GHYLFHV���7�UNL\H�DOVR�UHTXLUHV�WKDW�FRQVWUXFWLRQ�

HTXLSPHQW��WUDFWRUV��DQG�DJULFXOWXUDO�HTXLSPHQW�EH�LPSRUWHG�GXULQJ�WKH�\HDU�LQ�ZKLFK�LQGLYLGXDO�XQLWV�DUH�
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PDQXIDFWXUHG��HIIHFWLYHO\�OLPLWLQJ�WKH�YROXPH�RI�8�6��H[SRUWV�RI�VXFK�HTXLSPHQW�WR�7�UNL\H��JLYHQ�WKH�ORQJ�

OHDG�WLPHV�DVVRFLDWHG�ZLWK�WKHVH�W\SHV�RI�RUGHUV��
�

7�UNL\H�VWRSSHG�DOO�H[SRUWV�WR�DQG�LPSRUWV�IURP�,VUDHO�DV�RI�0D\����������FLWLQJ�³ZRUVHQLQJ�KXPDQLWDULDQ�

WUDJHG\´�LQ�WKH�3DOHVWLQLDQ�WHUULWRULHV���7KH�8QLWHG�6WDWHV�KDV�FDXWLRQHG�8�6��SHUVRQV�WR�EH�DOHUW�WR�WKH�UHFHLSW�

RI�DQ\�UHTXHVWV�WR�UHIUDLQ�IURP�WUDGH�WR�RU�IURP�,VUDHO�RU�WR�SURYLGH�FHUWLILFDWLRQ�WKDW�WKH�JRRGV�DUH�QRW�RI�

,VUDHOL�RULJLQ�RU�GR�QRW�FRQWDLQ�,VUDHOL�RULJLQ�FRPSRQHQWV�RU�PDWHULDOV��

�

2Q�-XQH����������RZLQJ�WR�RYHUVXSSOLHV�RI�ZKHDW�VWRFNV�LQVLGH�WKH�FRXQWU\��7�UNL\H�DQQRXQFHG�D�EDQ�RQ�

ZKHDW�LPSRUWV�XQGHU�WKH�,QZDUG�3URFHVVLQJ�5HJLPH�� �,W�DOVR�OLEHUDOL]HG�H[SRUWV�RI�PLOOLQJ�ZKHDW��GXUXP�

ZKHDW��DQG�EDUOH\���+RZHYHU��LQ�2FWREHU�������WKH�7XUNLVK�*RYHUQPHQW�SDUWLDOO\�OLIWHG�WKH�EDQ�RQ�ZKHDW�

LPSRUWV�� DOORZLQJ� LQGXVWU\� WR� VRXUFH�XS� WR����SHUFHQW� RI� WKHLU�ZKHDW� H[WHUQDOO\��ZLWK� WKH� UHPDLQLQJ����

SHUFHQW�UHTXLUHG�WR�EH�VRXUFHG�IURP�WKH�7XUNLVK�*UDLQ�%RDUG��702����$V�RI�'HFHPEHU�����������7�UNL\H�

KDG�QRW�SURYLGHG�DGGLWLRQDO�LQIRUPDWLRQ�DV�WR�ZKHQ�LW�LQWHQGV�WR�OLIW�WKH�EDQ��

�

,PSRUW�/LFHQVLQJ�
�

7�UNL\H�UHTXLUHV�LPSRUW�OLFHQVHV�IRU�VRPH�DJULFXOWXUDO�SURGXFWV�DQG�IRU�YDULRXV�SURGXFWV�WKDW�QHHG�DIWHU�

VDOHV�VHUYLFH��VXFK�DV�SKRWRFRSLHUV��DGYDQFHG�GDWD�SURFHVVLQJ�HTXLSPHQW��DQG�GLHVHO�JHQHUDWRUV���8�6��ILUPV�

FRPSODLQ� WKDW� D� ODFN� RI� WUDQVSDUHQF\� LQ� 7�UNL\H¶V� LPSRUW� OLFHQVLQJ� V\VWHP� UHVXOWV� LQ� FRVWO\� GHOD\V� DQG�

GHPXUUDJH�FKDUJHV���

�

&XVWRPV�%DUULHUV�DQG�7UDGH�)DFLOLWDWLRQ�
�
&RPSDQLHV�LQGLFDWH�WKDW�7XUNLVK�GRFXPHQWDWLRQ�UHTXLUHPHQWV�IRU�PDQ\�LPSRUWV�DUH�RQHURXV��LQFRQVLVWHQW��

DQG� QRQ�WUDQVSDUHQW�� RIWHQ� UHVXOWLQJ� LQ� GHOD\HG� VKLSPHQWV� DW� 7XUNLVK� SRUWV�� � 8�6�� H[SRUWHUV� RI� FHUWDLQ�

LQGXVWULDO�JRRGV�DQG�IRRG�SURGXFWV�VXFK�DV�ULFH��GULHG�EHDQV��SXOVHV��VXQIORZHU�VHHGV��ZKHDW��DQG�ZDOQXWV��

KDYH�UHSRUWHG�FRQFHUQV� UHJDUGLQJ�GHFLVLRQV�E\�7XUNLVK�FXVWRPV�DXWKRULWLHV�RQ�WKH�YDOXDWLRQ�RI�VHOHFWHG�

SURGXFWV���)XUWKHU��WKH�0LQLVWU\�RI�7UDGH�SHULRGLFDOO\�UHTXLUHV�WUDFNLQJ�DQG�PRQLWRULQJ�RI�FHUWDLQ�LPSRUWV��

ZKLFK�LQFOXGHV�DQ�RQHURXV�UHJLVWUDWLRQ�SURFHVV�WKDW�PXVW�EH�FRPSOHWHG�DQQXDOO\��ZLWK�OLPLWHG�JXLGDQFH�IRU�

H[SRUWHUV� WKURXJKRXW� WKH� UHJLVWUDWLRQ� SURFHVV�� � 7KH� 0LQLVWU\� RI� 7UDGH¶V� PDQGDWRU\� IRUHLJQ� H[SRUWHU�

UHJLVWUDWLRQ�SURFHVV�FRYHUV����DJULFXOWXUDO�FRPPRGLWLHV�LQFOXGLQJ�DOPRQGV��ZDOQXWV��SHDQXWV��SHDQXW�EXWWHU��

WHD��JDUOLF��EDQDQDV��IUHVK�SHSSHUV��IOD[VHHG��UDSHVHHG��DQG�VXQIORZHU�VHHG�SURGXFWV��

�

7(&+1,&$/�%$55,(56�72�75$'(���6$1,7$5<�$1'�
3+<726$1,7$5<�%$55,(56�
�
7HFKQLFDO�%DUULHUV�WR�7UDGH�
�

)RRG�DQG�)HHG�3URGXFWV�±�7UDFHDELOLW\�5HTXLUHPHQWV�
�

7�UNL\H¶V������%LRVDIHW\�/DZ�PDQGDWHV� WUDFHDELOLW\�SURFHGXUHV� IRU�PRYHPHQW�RI�DQLPDO� IHHG�SURGXFWV�

SURGXFHG�XVLQJ�DJULFXOWXUDO�ELRWHFKQRORJ\��LQFOXGLQJ�D�UHTXLUHPHQW�WKDW�HDFK�VXSSO\�FKDLQ�HQWLW\�PDLQWDLQV�

WUDFHDELOLW\�UHFRUGV�IRU����\HDUV���7KRVH�WKDW�KDYH�QRW�NHSW�VXFK�UHFRUGV�KDYH�EHHQ�SURVHFXWHG�E\�7XUNLVK�

DXWKRULWLHV�IRU�ERWK�FULPLQDO�DQG�FLYLO�YLRODWLRQV��

�

3KDUPDFHXWLFDOV�±� RRG�0DQXIDFWXULQJ�3UDFWLFHV�&HUWLILFDWLRQ�
�

7�UNL\H¶V�DPHQGHG�5HJXODWLRQ�RQ�WKH�3ULFLQJ�RI�0HGLFLQDO�3URGXFWV�IRU�+XPDQ�8VH��ZKLFK�WRRN�HIIHFW�LQ�

0DUFK�������UHTXLUHV�IRUHLJQ�SKDUPDFHXWLFDO�SURGXFHUV�WR�VHFXUH�D�*RRG�0DQXIDFWXULQJ�3UDFWLFHV��*03��
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FHUWLILFDWH�EDVHG�RQ�D�PDQXIDFWXULQJ�SODQW�LQVSHFWLRQ�E\�7XUNLVK�0LQLVWU\�RI�+HDOWK��02+��RIILFLDOV�EHIRUH�

WKHLU�SURGXFWV�ZLOO�EH�DXWKRUL]HG�IRU�VDOH�LQ�7�UNL\H���7KH�DPHQGHG�PHDVXUH�UHTXLUHV�WKDW�7XUNLVK�DXWKRULWLHV�
WKHPVHOYHV�SHUIRUP�WKH�LQVSHFWLRQV��UDWKHU�WKDQ�WKH�SUHYLRXV�SUDFWLFH�RI�DOORZLQJ�LQVSHFWLRQV�E\�DXWKRULWLHV�

IURP�WKH�H[SRUWLQJ�FRXQWU\�� VXFK�DV� WKH�8�6��)RRG�DQG�'UXJ�$GPLQLVWUDWLRQ�RI�WKH�8�6��'HSDUWPHQW�RI�

+HDOWK�DQG�+XPDQ�6HUYLFHV�RU�WKH�(XURSHDQ�0HGLFLQHV�$JHQF\��DQG�KDV�OHG�WR�VHYHUH�GHOD\V�LQ�REWDLQLQJ�

*03�FHUWLILFDWLRQV� IRU�PDQ\�SKDUPDFHXWLFDO�SURGXFWV�� �$Q�02+�LQVSHFWLRQ�EDFNORJ�KDV�SURORQJHG�WKH�

DOUHDG\�OHQJWK\�SURFHVVHV�IRU�JUDQWLQJ�ILQDO�DSSURYDOV�IRU�SKDUPDFHXWLFDO�SURGXFWV�WR�EH�VROG�RQ�WKH�7XUNLVK�

PDUNHW��

�

6LQFH� ������ IROORZLQJ� UHSHDWHG� 8�6�� UHTXHVWV� WR� 7�UNL\H� WKDW� LW� DFFHOHUDWH� DSSURYDOV�� WKH� 02+� KDV�

DXWKRUL]HG� SDUDOOHO� �UDWKHU� WKDQ� VHTXHQWLDO�� VXEPLVVLRQV� RI� *03� LQVSHFWLRQ� DQG� PDUNHWLQJ� DSSURYDO�

DSSOLFDWLRQV�IRU�02+�GHVLJQDWHG�³3ULRULW\�2QH´��L�H���KLJKO\�LQQRYDWLYH�DQG�RU�OLIHVDYLQJ��SKDUPDFHXWLFDO�

SURGXFWV�LPSRUWHG�IURP�8�6��DQG�(8�ILUPV���:KLOH�D�SRVLWLYH�VWHS��DV�RI�'HFHPEHU��������� WKH�02+�KDG�

QRW� XQLIRUPO\� DSSOLHG� WKLV� DSSURDFK� WR� DOO� SKDUPDFHXWLFDO� SURGXFW� DSSOLFDWLRQV�� � $V� D� UHVXOW�� 8�6��

VWDNHKROGHUV� FRQWLQXH� WR� UHSRUW� WKDW�*03� LQVSHFWLRQ�UHODWHG�GHOD\V� KDYH�HIIHFWLYHO\�FORVHG� WKH�7XUNLVK�

PDUNHW�WR�FHUWDLQ�QHZ�GUXJV��

�

6DQLWDU\�DQG�3K\WRVDQLWDU\�%DUULHUV�
�

)RRG�6DIHW\�6WDQGDUGV�
�

7�UNL\H¶V�QDWLRQDO�IRRG�VDIHW\�ODZV�GR�QRW�DSSHDU�WR�EH�EDVHG�RQ�VFLHQFH�EDVHG�GHFLVLRQ�PDNLQJ�RU�DOLJQHG�

ZLWK�LQWHUQDWLRQDO�VWDQGDUGV���7KH�0LQLVWU\�RI�$JULFXOWXUH�DQG�)RUHVWU\�FORVHO\�IROORZV�D�SHVWLFLGH�UHGXFWLRQ�

VFKHGXOH�VLPLODU�WR�WKH�(8��
�

7KH�LPSRUWDWLRQ�RI� OLYH�DQLPDOV��FHUWDLQ�DQLPDO�VRXUFHG�SURGXFWV��DQG�FHUWDLQ�SODQW�PDWHULDOV� UHTXLUHV�D�

&RQWURO�&HUWLILFDWH�WKDW�JUDQWV�SHUPLVVLRQ�IRU�LPSRUW�RI�WKH�SURGXFW��REWDLQHG�IURP�WKH�0LQLVWU\�RQO\�DIWHU�

WKH�LPSRUWHU�VXEPLWV�DQ�DSSOLFDWLRQ�DQG�SURYLGHV�GRFXPHQWV�UHODWHG�WR�WKH�SURGXFW���7KH�LVVXDQFH�RI�WKLV�

FHUWLILFDWH�LV�QRW�DXWRPDWLF�DQG�KDV�SUHVHQWHG�FKDOOHQJHV�IRU�8�6��H[SRUWV�RI�OLYH�FDWWOH��PHDW�SURGXFWV��KLGHV��
DQG�DQLPDO�JHQHWLFV�XSRQ�DUULYDO�DW�7XUNLVK�SRUWV��

�

3ODQW�+HDOWK�
�

7�UNL\H�UHMHFWV�LPSRUWV�RI�8�6��XQPLOOHG�ULFH��URXJK�RU�SDGG\��LI�ZKLWH�WLS�QHPDWRGHV�DUH�GHWHFWHG���7�UNL\H�

FRQVLGHUV�WKH�ZKLWH�WLS�QHPDWRGH�WR�EH�D�TXDUDQWLQH�SHVW��HYHQ�WKRXJK�LW�LV�ZLGHVSUHDG�LQ�7�UNL\H���'XH�WR�

WKH�ULVN�RI�QHPDWRGH�GHWHFWLRQ�XSRQ�DUULYDO�DQG�7�UNL\H¶V�UHMHFWLRQ�RI�DQ\�DYDLODEOH�SRVW�HQWU\�PLWLJDWLRQ��

VRXWKHUQ�8�6�� ULFH�H[SRUWHUV�KDYH� VWRSSHG�VKLSSLQJ� WR�7�UNL\H�� �7KH�8QLWHG�6WDWHV�FRQWLQXHV�WR�HQJDJH�

7�UNL\H�RQ�WKLV�SK\WRVDQLWDU\�LVVXH�DW�D�WHFKQLFDO�OHYHO�DQG�SRLQWV�RXW�WKDW�WKH�SDWKRJHQ�LV�ZLGHVSUHDG�LQ�

7�UNL\H��

�

$QLPDO�+HDOWK�
�

$OWKRXJK� LW� LPSOHPHQWV� UHJLRQDOL]DWLRQ� ZLWKLQ� LWV� RZQ� WHUULWRU\�� 7�UNL\H� GRHV� QRW� SURYLGH� IRU�

UHJLRQDOL]DWLRQ�DW�WKH�FRXQW\�OHYHO�ZLWK�WKH�8QLWHG�6WDWHV���7�UNL\H�KDV�EDQQHG�DOO�LPSRUWV�RI�SRXOWU\�PHDW�

DQG�SURFHVVHG�SRXOWU\�IURP�WKH�8QLWHG�6WDWHV���$GGLWLRQDOO\��WKH�WUDQVLW�RI�SRXOWU\�IURP�+3$,�DIIHFWHG�8�6��

VWDWHV�LV�EDQQHG�XQOHVV�WKH�SURGXFW�LV�KHDW�WUHDWHG���$V�7�UNL\H�KDG�EHHQ�DQ�LPSRUWDQW�WUDQVLW�SRLQW�IRU�8�6��
SRXOWU\�VKLSSHG�WR�WKH�EURDGHU�0LGGOH�(DVW�UHJLRQ��WKLV�SROLF\�KDV�LQKLELWHG�8�6��H[SRUWV�RI�DQLPDOV�DQG�

DQLPDO� SURGXFWV�� � 7KH� 8QLWHG� 6WDWHV� KDV� DQG� FRQWLQXHV� WR� UDLVH� WKLV� LVVXH� H[WHQVLYHO\� ZLWK� 7�UNL\H���

+RZHYHU��7�UNL\H�UHIXVHV�WR�DOWHU�WKHLU�LQWHUSUHWDWLRQ�RI�UHJLRQDOL]DWLRQ��

�
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7�UNL\H�UHTXLUHV�FHUWLILFDWHV�IRU�GDLU\�SURGXFW�LPSRUWV�WR�EH�VLJQHG�E\�D�IHGHUDOO\�DFFUHGLWHG�YHWHULQDULDQ���

,Q�������8�6��DQG�7XUNLVK�RIILFLDOV�DJUHHG�WKDW�7�UNL\H�ZRXOG�DFFHSW�FHUWLILFDWHV�IRU�D�OLPLWHG�QXPEHU�RI�
GDLU\� SURGXFWV� VLJQHG� E\� LQVSHFWRUV� IURP� WKH� 8�6�� 'HSDUWPHQW� RI� $JULFXOWXUH� �86'$�� $JULFXOWXUDO�

0DUNHWLQJ�6HUYLFH���+RZHYHU��8�6��H[SRUWV�RI�RWKHU�GDLU\�SURGXFWV�QRW�FRYHUHG�E\�WKHVH�FHUWLILFDWHV�DUH�QRW�

DOORZHG�E\�7�UNL\H��GHVSLWH�FRPPHUFLDO�GHPDQG��

�

,Q�$SULO�������WKH�*RYHUQPHQW�RI�7�UNL\H�LPSRVHG�D�EDQ�RQ�WKH�LPSRUWDWLRQ�RI�OLYH�FDWWOH�IURP�WKH�8QLWHG�

6WDWHV� IROORZLQJ� FRQILUPDWLRQ� RI� WKH� +�1�� YLUXV� LQ� VRPH� 8�6�� FDWWOH� KHUGV�� � 7KH� 86'$� KDV� EHHQ�

IRUWKFRPLQJ�DQG�RSHQ�DERXW�WKH�VSUHDG�RI�WKH�YLUXV��HSLGHPLRORJ\��DQG�VXFFHVVIXO�PLWLJDWLRQ�PHDVXUHV�WKH�

8QLWHG�6WDWHV�KDV�SXW�LQ�SODFH���1HYHUWKHOHVV��7�UNL\H�PDLQWDLQV�LWV�EDQ��VHHPLQJO\�ZLWKRXW�D�VFLHQWLILF�EDVLV�

RU�ULVN�EDVHG�UDWLRQDOH���7KH�8�6��*RYHUQPHQW�FRQWLQXHV�WR�HQJDJH�ZLWK�WKH�0LQLVWU\�RI�$JULFXOWXUH�DQG�

)RUHVWU\�RQ�WKLV�LVVXH�DQG�KDV�RIIHUHG�VHYHUDO�RSWLRQV�WR�HQVXUH�H[SRUWV�WR�7�UNL\H�DUH�IUHH�IURP�WKH�KHDOWK�

UHODWHG�FKDOOHQJHV�� �+RZHYHU��ZLWKRXW�DQ\�ZULWWHQ� VFLHQWLILF� MXVWLILFDWLRQ�IRU� WKHLU�SRVLWLRQ�� WKH�0LQLVWU\�

FRQWLQXHV�WR�VHHN�XQQHFHVVDU\�DQG�XQUHDVRQDEOH�DVVXUDQFHV�IURP�86'$��FRQWUDU\�WR�WKH�UHFRPPHQGDWLRQV�

RI�WKH�:RUOG�2UJDQL]DWLRQ�IRU�$QLPDO�+HDOWK��:2$+���

�

$JULFXOWXUDO�%LRWHFKQRORJ\�
�

$OWKRXJK�7�UNL\H�QRWLILHG�WKH������%LRVDIHW\�/DZ�WR�WKH�:72�&RPPLWWHH�RQ�6DQLWDU\�DQG�3K\WRVDQLWDU\�

0HDVXUHV�SULRU�WR�LWV�HQDFWPHQW��WKH�7XUNLVK�*RYHUQPHQW�KDV�IDLOHG�WR�QRWLI\�DQ\�VXEVHTXHQW�UHYLVLRQV�WR�

WKH�ODZ��LWV�LPSOHPHQWLQJ�UHJXODWLRQV��RU�LWV�YDULRXV�UHJXODWRU\�FRQWUROV���8�6��DJULFXOWXUDO�ELRWHFKQRORJ\�

VWDNHKROGHUV�KDYH�H[SUHVVHG�UHOXFWDQFH�WR�VHHN�UHJXODWRU\�DSSURYDOV�LQ�7�UNL\H�IRU�LQGLYLGXDO�SURGXFWV�GXH�

WR�RQHURXV�OLDELOLW\�UHTXLUHPHQWV�LPSRVHG�E\�WKH�%LRVDIHW\�/DZ��XQFOHDU�DVVHVVPHQW�SURFHGXUHV�UHTXLUHG�WR�

UHFHLYH�DSSURYDO��DQG�FRQFHUQV�UHJDUGLQJ�WKH�SURWHFWLRQ�RI�DSSOLFDQWV¶�FRQILGHQWLDO�LQIRUPDWLRQ��
�

7KH�DJULFXOWXUDO�ELRWHFKQRORJ\�RYHUVLJKW�DXWKRULW\�ZLWKLQ�WKH�7XUNLVK�*RYHUQPHQW�UHVWV�ZLWK�WKH�0LQLVWU\�

RI�$JULFXOWXUH�DQG�)RUHVWU\��ZKLFK�DVVHVVHV�DJULFXOWXUDO�ELRWHFKQRORJ\�SURGXFWV�WKURXJK�ERWK�D�6FLHQWLILF�

5LVN� $VVHVVPHQW� &RPPLWWHH� DQG� D� 6RFLR�(FRQRPLF� $VVHVVPHQW� &RPPLWWHH� XQGHU� WKH� 0LQLVWU\¶V�

$JULFXOWXUDO� 5HVHDUFK� DQG� 3ROLFLHV� 'LUHFWRUDWH� *HQHUDO�� � 7KH� 0LQLVWU\� KDV� DSSURYHG� QR� DJULFXOWXUDO�

ELRWHFKQRORJ\� SURGXFWV� IRU� KXPDQ� FRQVXPSWLRQ� DQG� UHMHFWHG� VHYHUDO� DSSOLFDWLRQV� IRU� DQLPDO� IHHG� XVH�

ZLWKRXW�SURYLGLQJ�VFLHQWLILF� MXVWLILFDWLRQ�� �$V� RI�'HFHPEHU� ����������RQO\����SURGXFWV�SURGXFHG� XVLQJ�

DJULFXOWXUDO�ELRWHFKQRORJ\�FDQ�EH�LPSRUWHG�LQWR�7�UNL\H�IRU�DQLPDO�IHHG�XVH�����VR\EHDQ�SURGXFWV�DQG����

FRUQ�SURGXFWV����7�UNL\H�KDV�PDLQWDLQHG�WKH�WRWDO�QXPEHU�RI�DSSURYHG�SURGXFWV�DW�����ZLWKRXW�SURYLGLQJ�

MXVWLILFDWLRQ� IRU� WKDW� OLPLW�� � 7KLUWHHQ� DGGLWLRQDO� DSSOLFDWLRQV� DUH� RXWVWDQGLQJ�� ILYH� RI� ZKLFK� KDYH� EHHQ�

SHQGLQJ� VLQFH� ������ GHVSLWH� WKH� ODZ¶V� RIILFLDO� ����GD\� UHYLHZ� WLPHOLQH�� � 6HYHUDO� 7XUNLVK� DJULFXOWXUDO�

DVVRFLDWLRQV� WKDW�SUHYLRXVO\� VXEPLWWHG�DSSOLFDWLRQV� IRU� WKH� DSSURYDO� RI� WKHVH� SURGXFWV� KDYH�GHFOLQHG� WR�

VSRQVRU�WKHLU�UHQHZDOV��FLWLQJ�WKH�FKDOOHQJLQJ�DQG�QRQ�VFLHQFH�EDVHG�UHYLHZ�V\VWHP��

�

7�UNL\H¶V� GHOD\V� LQ� FRPSOHWLQJ� VFLHQFH�EDVHG� UHYLHZV� DUH� HVSHFLDOO\� EXUGHQVRPH� FRQVLGHULQJ� LWV�

LPSUDFWLFDO�ORZ�OHYHO�SUHVHQFH�SROLF\��//3����7KH�FXUUHQW�]HUR�WROHUDQFH�WKUHVKROG�LV�GLIILFXOW�WR�PHHW�IRU�

IRRG�DQG�IHHG�LPSRUWV���,Q�JHQHUDO��LI�D�VKLSPHQW�WHVWV�SRVLWLYH�IRU�DQ\�DPRXQW�RI�XQDSSURYHG�DJULFXOWXUDO�

ELRWHFKQRORJ\�SURGXFW�RU�LQJUHGLHQW��WKH�FDUJR�LV�UHMHFWHG�DQG�FDQQRW�EH�XVHG�IRU�IHHG�RU�IRRG���+RZHYHU��

WKHUH�DUH�WZR�H[FHSWLRQV�WR�WKLV�SURKLELWLRQ����� XQDSSURYHG�SURGXFWV�SHQGLQJ�ELRWHFKQRORJ\�DSSURYDO�LQ�

7�UNL\H�IRU�IHHG�XVH�DUH�DOORZHG�WR�EH�SUHVHQW�LQ�VKLSPHQWV�XS�WR�D�����SHUFHQW�WKUHVKROG��DQG����VKLSPHQWV�

FRQWDLQLQJ�XS�WR�����SHUFHQW�SUHVHQFH�RI�DSSURYHG��EXW�QRW�GHFODUHG��DJULFXOWXUDO�ELRWHFKQRORJ\�SURGXFWV�

LQWHQGHG�IRU�IHHG�XVH���'LVFULPLQDWRU\�WHVWLQJ�UHTXLUHPHQWV�IRU�8�6��IRRG�DQG�IHHG�LPSRUWV�FDQ�OHDG�WR�HQWLUH�
VKLSPHQWV�EHLQJ�UHMHFWHG�ZKHQ�WUDFH�DPRXQWV�RI�XQUHODWHG�SURGXFWV�VXFK�DV�JHQHWLFDOO\�HQJLQHHUHG�VR\�RU�

FRUQ�DUH�IRXQG��

�
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�

7XUNLVK�*RYHUQPHQW� FRQWUDFWLQJ�RIILFLDOV� DUH�DXWKRUL]HG� WR� LVVXH� WHQGHU� GRFXPHQWV� WKDW� UHVWULFW� IRUHLJQ�

FRPSDQLHV¶� SDUWLFLSDWLRQ� DQG� WKDW� SURYLGH� SULFH� DGYDQWDJHV� RI� XS� WR� ��� SHUFHQW� �SDUWLFXODUO\� IRU� KLJK�

WHFKQRORJ\�SURGXFWV��WR�GRPHVWLF�VXSSOLHUV���$OWKRXJK�WKH�7XUNLVK�SURFXUHPHQW�ODZ�UHTXLUHV�JRYHUQPHQW�
FRQWUDFWLQJ�DJHQFLHV�WR�FRQVLGHU�EHVW�YDOXH�SULFLQJ��WKH�ORZHVW�FRVW�ELGV�DUH�VHOHFWHG�LQ�PRVW�WHQGHUV���,Q�D�

VFHQDULR�LQYROYLQJ�WKH�SURFXUHPHQW�RI�KLJKO\�WHFKQLFDO�JRRGV�RU�VHUYLFHV��WKLV�PD\�SUHYHQW�FRQVLGHUDWLRQ�

RI�ELGV�IURP�ILUPV�ZLWK�WKH�KLJKHVW�FDSDFLW\�DQG�EHVW�DELOLWLHV��LQFOXGLQJ�8�6��ILUPV���L�H���WKRVH�WKDW�SURYLGH�

D�JUHDWHU�QXPEHU�RI�VHUYLFHV��ORZHU�OLIH�F\FOH�FRVWV��DQG�KLJKHU�TXDOLW\�SURGXFWV���

�

2WKHU�IHDWXUHV�RI�WKH�7XUNLVK�SURFXUHPHQW�V\VWHP�VHYHUHO\�OLPLW�WKH�DELOLW\�RI�8�6��FRPSDQLHV�WR�SDUWLFLSDWH�

LQ�JRYHUQPHQW� WHQGHUV�� � 7XUNLVK�SURFXUHPHQW� ODZ�PDQGDWHV� WKH�XVH� RI�PRGHO� FRQWUDFWV��ZKLFK�PDNH� LW�

GLIILFXOW� IRU� 8�6�� FRPSDQLHV� WR� IRUPXODWH� SURSRVDOV� WKDW� DUH� IXOO\� UHVSRQVLYH� WR� SURFXULQJ� DJHQFLHV¶�

UHTXLUHPHQWV�� � ,Q�DGGLWLRQ�� IRUHLJQ�FRPSDQLHV�� LQFOXGLQJ� WKRVH�ZLWK�7XUNLVK� VXEVLGLDULHV��KDYH� UHSRUWHG�

GLIILFXOWLHV�FRPSO\LQJ�ZLWK�RQHURXV�GRFXPHQWDWLRQ�UHTXLUHPHQWV�LPSRVHG�E\�FRQWUDFWLQJ�DJHQFLHV���7�UNL\H�

IUHTXHQWO\� LVVXHV� UHJXODWLRQV� WKDW� H[HPSW� XUJHQW� SURMHFWV� DQG� SURFXUHPHQWV� IURP� UHTXLUHPHQWV� RI� WKH�

7XUNLVK�3XEOLF�7HQGHU�/DZ��DOORZLQJ�HQWLWLHV� WR�FRQGXFW�WHQGHUV�RU�QHJRWLDWLRQV�RQ�DQ�LQYLWDWLRQDO�EDVLV���

:KLOH�WKHVH�H[HPSWHG�WHQGHUV�WHFKQLFDOO\�DUH�RSHQ�WR�IRUHLJQ�DQG�GRPHVWLF�ILUPV��LQ�SUDFWLFH�IHZ�RI�WKHVH�

KDYH�EHHQ�DZDUGHG�WR�IRUHLJQ�ILUPV�XQOHVV�WKH\�ZHUH�RIIHULQJ�JRRGV�RU�VHUYLFHV�WKDW�ZHUH�XUJHQWO\�QHHGHG�

DQG�QRW�DYDLODEOH�LQ�7�UNL\H��

�

,Q� WKH� SRZHU� JHQHUDWLRQ� VHFWRU�� WKH�0LQLVWU\� RI� (QHUJ\� DQG� 1DWXUDO� 5HVRXUFHV� SURYLGHV� LQFHQWLYHV� WR�

LQYHVWRUV�LI�WKH\�VRXUFH�PRVW�RI�WKHLU�HTXLSPHQW�IURP�PDQXIDFWXUHUV�ORFDWHG�LQ�7�UNL\H���7KH�0LQLVWU\�DOVR�

FRQGXFWV� OLFHQVH� WHQGHUV� IRU�SURFXUHPHQWV�RI�SRZHU�JHQHUDWLRQ�� LQFOXGLQJ� VRODU�DQG�ZLQG�SRZHU�RQ� WKH�

FRQGLWLRQ�WKDW�WKH�PDMRULW\�RI�WKH�HTXLSPHQW�DQG�SDUWV�DUH�QHZO\�SURGXFHG�LQ�VSHFLDOL]HG�PDQXIDFWXULQJ�

]RQHV�LQ�7�UNL\H���

�
7�UNL\H¶V� ,QGXVWULDO� &RRSHUDWLRQ� 3URJUDP� JLYHV� PLQLVWULHV� WKH� DXWKRULW\� WR� LPSRVH� FRPPHUFLDO� RIIVHW�

UHTXLUHPHQWV�LQ�SURFXUHPHQW�FRQWUDFWV���$�IRUHLJQ�FRPSDQ\�DZDUGHG�D�JRYHUQPHQW�SURFXUHPHQW�FRQWUDFW�

PD\� EH� UHTXLUHG� WR�PDQXIDFWXUH� D� VKDUH� RI� WKH� SURGXFWV� RU� VHUYLFHV�ZLWK� D� ORFDO� SDUWQHU�� DQG� WUDQVIHU�

WHFKQRORJ\� LQ�RUGHU�WR�ZLQ�D�JRYHUQPHQW�FRQWUDFW�� �7KH�7XUNLVK�JRYHUQPHQW�KDV�LPSRVHG�RIIVHWV�LQ� WKH�

GHIHQVH�� WUDQVSRUWDWLRQ�� WHOHFRPPXQLFDWLRQV�� SKDUPDFHXWLFDOV�� DHURVSDFH�� DQG� HQHUJ\� VHFWRUV�� DPRQJ�

RWKHUV�� � 7XUNLVK� GHIHQVH� SURFXUHPHQW� SROLF\� PDQGDWHV� WKH� LQFOXVLRQ� RI� YDULRXV� FRPPHUFLDO� RIIVHW�

UHTXLUHPHQWV� LQ� FRQWUDFWV� WKDW� HQFRXUDJH� GRPHVWLF� VRXUFLQJ� FRPPLWPHQWV� E\� VXSSOLHUV�� LQFOXGLQJ� E\�

UHTXLULQJ�IRUHLJQ�VXSSOLHUV�WR�SDUWQHU�ZLWK�ORFDO�FRPSDQLHV�DQG�WUDQVIHU�WHFKQRORJ\��

�

6LQFH�-XO\�������WKH�7XUNLVK�*RYHUQPHQW�KDV�SURKLELWHG�SXEOLF�LQVWLWXWLRQV�DQG�RUJDQL]DWLRQV�IURP�XVLQJ�

FORXG�FRPSXWLQJ�VHUYLFHV��

�

7�UNL\H�LV�QRW�D�3DUW\�WR�WKH�:72�$JUHHPHQW�RQ�*RYHUQPHQW�3URFXUHPHQW��*3$���EXW�KDV�EHHQ�DQ�REVHUYHU�

WR�WKH�:72�&RPPLWWHH�RQ�*RYHUQPHQW�3URFXUHPHQW�VLQFH�-XQH�������

�

,17(//(&78$/�3523(57<�3527(&7,21�
�

7�UNL\H�UHPDLQHG�RQ�WKH�:DWFK�/LVW�LQ�WKH������6SHFLDO�����5HSRUW�GXH�WR�GHILFLHQFLHV�LQ�LWV�LQWHOOHFWXDO�

SURSHUW\��,3��UHJLPH�WKDW�UHSUHVHQW�EDUULHUV�WR�8�6��H[SRUWV�DQG�LQYHVWPHQW��

�

8�6��LQGXVWU\� VRXUFHV�UHSRUW� VLJQLILFDQW�SUREOHPV� LQYROYLQJ�WKH�H[SRUW�IURP�DQG� WUDQV�VKLSPHQW�WKURXJK�

7�UNL\H�RI�FRXQWHUIHLW�JRRGV��DV�ZHOO�DV�VRIWZDUH�SLUDF\��SLUDF\�RI�SULQWHG�ZRUNV��DQG�RQOLQH�SLUDF\���7KHVH�

VRXUFHV�UHSRUW�WKDW�WKH�HQIRUFHPHQW�SURFHVV�LV�KDPSHUHG�E\�SRRU�FRRUGLQDWLRQ�EHWZHHQ�MXGJHV��SURVHFXWRUV��
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DQG�SROLFH���,3�HQIRUFHPHQW�DGGLWLRQDOO\�VXIIHUV�IURP�D�ODFN�RI�SULRULWL]DWLRQ�DPRQJ�JRYHUQPHQW�ERGLHV�WR�

FRPEDW�,3�FULPHV���7KH�7DKWDNDOH�PDUNHW�LQ�,VWDQEXO�LV�OLVWHG�LQ�WKH������5HYLHZ�RI�1RWRULRXV�0DUNHWV�IRU�
&RXQWHUIHLWLQJ�DQG�3LUDF\��1RWRULRXV�0DUNHWV�/LVW��DV�D�PDMRU�WUDQVLW�KXE�IRU�FRXQWHUIHLW�JRRGV�FRPLQJ�

IURP�&KLQD�LQWR�(XURSHDQ�DQG�0LGGOH�(DVWHUQ�PDUNHWV��

�

7�UNL\H¶V� ����� ,QGXVWULDO� 3URSHUW\� /DZ� FRQVROLGDWHG� LQ� D� VLQJOH� ODZ� WKH� SURYLVLRQV� IRU� SURWHFWLQJ�

WUDGHPDUNV�� GHVLJQV�� XWLOLW\� PRGHOV�� SDWHQWV� DQG� JHRJUDSKLFDO� LQGLFDWLRQV�� DQG� LPSURYHG� WKH� OHJDO�

IUDPHZRUN�IRU�WHFKQRORJ\�FRPPHUFLDOL]DWLRQ�DQG�WUDQVIHU���7KH�8QLWHG�6WDWHV�HQFRXUDJHV�7�UNL\H�WR�IXOO\�

LPSOHPHQW�LWV�REOLJDWLRQV�XQGHU�WKH�:RUOG�,QWHOOHFWXDO�3URSHUW\�2UJDQL]DWLRQ��:,32��3HUIRUPDQFHV�DQG�

3KRQRJUDPV�7UHDW\��:337��DQG�:,32�&RS\ULJKW�7UHDW\��:&7���FROOHFWLYHO\�NQRZQ�DV�WKH�:,32�,QWHUQHW�

7UHDWLHV��DQG�GHYHORS�HIIHFWLYH�PHFKDQLVPV�WR�DGGUHVV�RQOLQH�SLUDF\��

�

8�6��SKDUPDFHXWLFDO�FRPSDQLHV�FRQWLQXH�WR�UDLVH�FRQFHUQV�WKDW�7�UNL\H�GRHV�QRW�DGHTXDWHO\�SURWHFW�DJDLQVW�

WKH� XQIDLU� FRPPHUFLDO� XVH� DV�ZHOO� DV� XQDXWKRUL]HG� GLVFORVXUH� RI� WHVW� RU� RWKHU� GDWD� VXEPLWWHG� WR� REWDLQ�

PDUNHWLQJ�DSSURYDO�IRU�SKDUPDFHXWLFDO�SURGXFWV�� �7KH\�KDYH�DOVR�UHSRUWHG�FRQFHUQV�DERXW� WKH�WLPLQJ�RI�

UHVROYLQJ�SKDUPDFHXWLFDO�SDWHQW�GLVSXWHV��

�

6(59,&(6�%$55,(56�
�

$XGLRYLVXDO�6HUYLFHV�
�

7�UNL\H¶V������5HJXODWLRQ�RQ� WKH�7UDQVPLVVLRQ�RI�5DGLR��7HOHYLVLRQ��DQG�2Q�'HPDQG�6HUYLFHV�RQ� WKH�

,QWHUQHW�UHTXLUHV�SURYLGHUV�RI�,QWHUQHW�VWUHDPLQJ�VHUYLFHV�WR�HVWDEOLVK�D�FRPPHUFLDO�SUHVHQFH�LQ�7�UNL\H�DQG�

REWDLQ�D�EURDGFDVWLQJ�OLFHQVH�� �7KH�ODZ�DOVR�LPSRVHV�VXEVWDQWLDO�UHTXLUHPHQWV�IRU�SURYLGHUV�RI�VWUHDPLQJ�

VHUYLFHV�WR�FHQVRU�FRQWHQW�DQG�SURYLGH�WKH�JRYHUQPHQW�ZLWK�GDWD�DERXW�WKHLU�VXEVFULEHUV�RQ�UHTXHVW��

�

)LQDQFLDO�6HUYLFHV�
�

7�UNL\H¶V�/DZ�RQ�3D\PHQWV�DQG�6HFXULW\�6HWWOHPHQW�6\VWHPV��3D\PHQW�6HUYLFHV��DQG�(OHFWURQLF�0RQH\�

,QVWLWXWLRQV��(�3D\PHQW�/DZ��UHTXLUHV�LQIRUPDWLRQ�V\VWHPV�XVHG�E\�ILQDQFLDO�ILUPV�IRU�NHHSLQJ�GRFXPHQWV�

DQG�UHFRUGV�WR�EH�SK\VLFDOO\�ORFDWHG�ZLWKLQ�7�UNL\H���0DQ\�8�6��ILUPV��ZKLFK�XWLOL]H�D�JOREDOO\�GLVWULEXWHG�

QHWZRUN�DUFKLWHFWXUH��YLHZ�WKHVH�UHTXLUHPHQWV�DV�XQZRUNDEOH���7KH�LPSOHPHQWDWLRQ�RI�WKH�(�3D\PHQW�/DZ�
KDV�OHG�RQH�SURPLQHQW�8�6��ILUP�WR�VXVSHQG�LWV�RSHUDWLRQV�LQ�7�UNL\H��

�

3URIHVVLRQDO�6HUYLFHV�
�

7XUNLVK� FLWL]HQVKLS� LV� UHTXLUHG� WR� SUDFWLFH� DV� DQ� DFFRXQWDQW�� D� FHUWLILHG� SXEOLF� DFFRXQWDQW�� RU� D� ODZ\HU�

UHSUHVHQWLQJ�FOLHQWV�LQ�7XUNLVK�FRXUWV��

�

(/(&7521,&�&200(5&(���',*,7$/�75$'(�%$55,(56�
�

,QWHUQHW�6HUYLFHV�
�

7KH� ����� /DZ� $PHQGLQJ� 3UHVV� /DZ� DQG� &HUWDLQ� /DZV� FULPLQDOL]HV� SXEOLVKLQJ� ZKDW� WKH� 7XUNLVK�

*RYHUQPHQW�FRQVLGHUV�GLVLQIRUPDWLRQ�RQ�VRFLDO�PHGLD�DQG�UDLVHV�SRWHQWLDO�SULYDF\�FRQFHUQV�DQG�ULVNV�IRU�

WKLUG�SDUW\�VRFLDO�PHGLD�FRPSDQLHV���7KH� ODZ�FRYHUV� LQIRUPDWLRQ�DQG�FRPPXQLFDWLRQ� WHFKQRORJ\� ILUPV��

ZLWK�ILQHV�WKDW�FRXOG�UHDFK�XS�WR���SHUFHQW�RI�JOREDO�UHYHQXH�DQG�WKURWWOLQJ�RI�EDQGZLGWK�E\�XS�WR����SHUFHQW���

$V�RI�'HFHPEHU�������LPSOHPHQWLQJ�UHJXODWLRQV�ZHUH�VWLOO�EHLQJ�GUDIWHG��

�
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7KH�/DZ�RQ�WKH�5HJXODWLRQ�RI�%URDGFDVWV�YLD�WKH�,QWHUQHW�DQG�3UHYHQWLRQ�RI�&ULPHV�&RPPLWWHG�WKURXJK�

6XFK� %URDGFDVWV� JLYHV� WKH� 0LQLVWU\� RI� 7UDQVSRUW� DQG� ,QIUDVWUXFWXUH� ,QIRUPDWLRQ� DQG� &RPPXQLFDWLRQ�
7HFKQRORJLHV�$XWKRULW\��%7.��WKH�UHVSRQVLELOLW\�WR�HQIRUFH�EDQV�RQ�,QWHUQHW�FRQWHQW�GHHPHG�RIIHQVLYH�E\�

WKH�7XUNLVK�FRXUWV���%7.�KDV�XVHG�LWV�DXWKRULW\�WR�EORFN�DFFHVV�WR�YDULRXV�,QWHUQHW�EDVHG�VHUYLFH�VXSSOLHUV��

LQFOXGLQJ�8�6��VXSSOLHUV���0RVW�QRWLFHDEO\��7�UNL\H�UHVWULFWHG�DFFHVV�WR�D�VRFLDO�PHGLD�VHUYLFH�SURYLGHU�LQ�

WKH� GD\V� IROORZLQJ� WKH� )HEUXDU\� ����� HDUWKTXDNHV� DQG� SXUVXHG� H[SDQGHG� OLPLWDWLRQV� RQ� WKH� XVH� DQG�

RSHUDWLRQ�RI�VRFLDO�PHGLD�VHUYLFHV���$V�RI�-XO\�������/DZ�1R�������DOVR�UHTXLUHV�VRFLDO�PHGLD�SODWIRUPV�

ZLWK�PRUH�WKDQ�RQH�PLOOLRQ�GDLO\�YLVLWV�IURP�XVHUV�LQ�7�UNL\H�WR�DSSRLQW�D�UHSUHVHQWDWLYH�SK\VLFDOO\�ORFDWHG�

ZLWKLQ�7�UNL\H�DQG�WR�UDSLGO\�UHVSRQG�WR�FRQWHQW�UHPRYDO�UHTXHVWV���6RFLDO�PHGLD�SODWIRUPV�DUH�DOVR�UHTXLUHG�

WR� VWRUH� XVHU� GDWD� LQ� 7�UNL\H�� � %7.� LVVXHG� D� QHZ� GHFLVLRQ� LQ�$SULO� ����� XSGDWLQJ� WKHVH� UHTXLUHPHQWV��

LQFOXGLQJ�DIILUPLQJ�WKH�UHTXLUHPHQWV�IRU�ORFDO�SUHVHQFH�DQG�WKH�VWRUDJH�RI�XVHU�GDWD�LQ�7�UNL\H���3HQDOWLHV�

IRU�QRQFRPSOLDQFH�LQFOXGH�HVFDODWLQJ�ILQHV��EORFNLQJ�RI�DGYHUWLVHPHQW��DQG�UHVWULFWLQJ�EDQGZLGWK��

�

(OHFWURQLF�&RPPHUFH�7D[�5HJXODWLRQV�
�

7�UNL\H�LPSRVHV�DGGLWLRQDO�WD[HV�RQ�FHUWDLQ�RQOLQH�VDOHV�RI�LPSRUWHG�JRRGV���7KH�³'HFLVLRQ�RQ�$PHQGLQJ�

&HUWDLQ�3URYLVLRQV�RI�WKH�&XVWRPV�/DZ�1R�������´�HIIHFWLYH�$XJXVW�����������VLJQLILFDQWO\�LQFUHDVHG�WD[HV�

RQ�RQOLQH�SXUFKDVHV�RI�PDQ\�LWHPV�IURP�DEURDG�LQ�DQ�HIIRUW�WR�SURWHFW�ORFDO�LQGXVWULHV��UHGXFH�LPSRUWV��DQG�

LPSURYH�WKH�FXUUHQW�DFFRXQW�GHILFLW���7KLV�'HFLVLRQ�UHGXFHG�WKH�WD[�IUHH�WKUHVKROG�IRU�LPSRUWHG�HOHFWURQLF�

FRPPHUFH�SXUFKDVHV�IURP�����HXURV��DSSUR[LPDWHO\�������WR����HXURV��DSSUR[LPDWHO\������DQG�LQFUHDVHG�

WD[HV�WR����SHUFHQW�IRU�(8�LPSRUWV�DQG����SHUFHQW�IRU�QRQ�(8�LPSRUWV��ZLWK�DQ�DGGLWLRQDO����SHUFHQW�RQ�

OX[XU\�DQG�GXUDEOH�JRRGV�VXFK�DV�IXU��MHZHOU\��PRELOH�SKRQHV��DQG�KRXVHKROG�DSSOLDQFHV��

�

,QWHUQDWLRQDO� LQYHVWRUV�DQG�HOHFWURQLF�FRPPHUFH�EXVLQHVVHV�KDYH�UDLVHG�FRQFHUQV�DERXW� WKH�ODFN�RI�SULRU�
FRQVXOWDWLRQ��D� VKRUW� WUDQVLWLRQ�SHULRG��DQG� WKH� ORJLVWLFDO� FRVW� RI�FRPSOLDQFH�RI� WKHVH� VKDUS� LQFUHDVHV� LQ�

HOHFWURQLF�FRPPHUFH�WD[�UDWHV���$V�D�UHVXOW�RI�WKH�QHZ�WD[HV��RQH�8�6��EDVHG�FRPSDQ\�VXVSHQGHG�RQOLQH�

VDOHV�LQ�7�UNL\H��ZKLOH�RWKHU�8�6��FRPSDQLHV�KDYH�UDLVHG�FRQFHUQV�DERXW� WKH�SRWHQWLDO�ULVH�LQ�FRXQWHUIHLW�

JRRGV�DQG� LPSDFW�RQ� WKHLU� EUDQGV¶� UHSXWDWLRQ�� �/RRSKROHV�DQG� LQVWLWXWLRQDO�ZHDNQHVVHV�PD\�KLQGHU� WKH�

HIIHFWLYHQHVV�RI�WKHVH�PHDVXUHV��SRWHQWLDOO\�VSXUULQJ�DQ�XQUHJXODWHG�JUH\�PDUNHW���7KH�DGGLWLRQDO�WD[HV�DUH�

H[SHFWHG�WR�IXHO�LQIODWLRQ��LQFUHDVH�FRXQWHUIHLW�JRRGV��DQG�SRWHQWLDOO\�UHGXFH�WKH�SUHVHQFH�RI�LQWHUQDWLRQDO�

GHOLYHU\�FRPSDQLHV�LQ�7�UNL\H��

�

'LJLWDO�6HUYLFHV�7D[DWLRQ�
�

6LQFH�0DUFK����������7�UNL\H�KDV�LPSRVHG�D�GLJLWDO�VHUYLFHV�WD[��'67��RI�����SHUFHQW�RQ�UHYHQXH�JHQHUDWHG�

IURP�D�EURDG�UDQJH�RI�GLJLWDO�VHUYLFHV�RIIHUHG�LQ�7�UNL\H��LQFOXGLQJ�GLJLWDO�DGYHUWLVLQJ��GLJLWDO�FRQWHQW�VDOHV��

DQG� GLJLWDO� SODWIRUP� VHUYLFHV�� � 7KH�'67� DSSOLHV� WR� FRPSDQLHV� WKDW�� GXULQJ� WKH� SUHYLRXV� FDOHQGDU� \HDU��

JHQHUDWHG�UHYHQXHV�IURP�FRYHUHG�GLJLWDO�VHUYLFHV�RI�DW�OHDVW�75<����PLOOLRQ��DSSUR[LPDWHO\�����������LQ�

7�UNL\H�DQG� DW� OHDVW� ¼����PLOOLRQ� �DSSUR[LPDWHO\� ��������������JOREDOO\�� � 7�UNL\H¶V�3UHVLGHQW�KDV� WKH�

XQLODWHUDO� DXWKRULW\� WR� DGMXVW� WKH� WD[� UDWH� �EHWZHHQ� �� SHUFHQW� DQG� XS� WR� ��� SHUFHQW�� DQG� WKH� UHYHQXH�

WKUHVKROGV��

�

7KH� 8QLWHG� 6WDWHV� DQG� 7�UNL\H� DUH� DPRQJ� WKH� ���� MXULVGLFWLRQV� WR� KDYH� MRLQHG� WKH� 2FWREHU� ��� ������

2(&'�*���,QFOXVLYH�)UDPHZRUN�RQ�%DVH�(URVLRQ�DQG�3URILW�6KLIWLQJ�6WDWHPHQW�RQ�D�7ZR�3LOODU�6ROXWLRQ�

WR�$GGUHVV�WKH�7D[�&KDOOHQJHV�$ULVLQJ�IURP�WKH�'LJLWDOL]DWLRQ�RI�WKH�(FRQRP\��ZKLFK�FDOOHG�IRU�DOO�3DUWLHV�

WR�FRPPLW�QRW�WR�LQWURGXFH�'67V�LQ�WKH�IXWXUH��� ,Q�1RYHPEHU�������XQGHU�WKH�SULRU�$GPLQLVWUDWLRQ��WKH�

8QLWHG�6WDWHV�MRLQHG�7�UNL\H�LQ�D�MRLQW�VWDWHPHQW�RQ�D�WUDQVLWLRQDO�DSSURDFK�WR�7�UNL\H¶V�'67�GXULQJ�WKH�

LQWHULP�SHULRG�SULRU�WR�LPSOHPHQWDWLRQ�RI�3LOODU���RI�WKH�7ZR�3LOODU�6ROXWLRQ���$FFRUGLQJ�WR�WKH�VWDWHPHQW��

'67�OLDELOLW\�WKDW�DFFUXHG�WR�7�UNL\H�GXULQJ�WKH�WUDQVLWLRQDO�SHULRG�SULRU�WR�LPSOHPHQWDWLRQ�RI�3LOODU���ZRXOG�

EH�FUHGLWDEOH�LQ�GHILQHG�FLUFXPVWDQFHV�DJDLQVW�IXWXUH�FRUSRUDWH�LQFRPH�WD[�OLDELOLW\�GXH�XQGHU�3LOODU�����,Q�
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UHWXUQ��WKH�6HFWLRQ�����WUDGH�DFWLRQ�LQLWLDWHG�LQ������ZDV�QRW�FRQWLQXHG���7KH�DUUDQJHPHQW�VHW�RXW�LQ�WKH�

1RYHPEHU�MRLQW�VWDWHPHQW�ZDV�H[WHQGHG�WR�-XQH�������������
�

2Q�-DQXDU\�����������WKH�8QLWHG�6WDWHV�LVVXHG�D�:KLWH�+RXVH�0HPRUDQGXP�WLWOHG��³7KH�2UJDQL]DWLRQ�IRU�

(FRQRPLF� &R�2SHUDWLRQ� DQG� 'HYHORSPHQW� �2(&'�� *OREDO� 7D[� 'HDO� �*OREDO� 7D[� 'HDO��´� � 7KH�

PHPRUDQGXP�VWDWHG��

�

7KH�6HFUHWDU\�RI�WKH�7UHDVXU\�DQG�WKH�3HUPDQHQW�5HSUHVHQWDWLYH�RI�WKH�8QLWHG�6WDWHV�WR�WKH�

2(&'�VKDOO�QRWLI\�WKH�2(&'�WKDW�DQ\�FRPPLWPHQWV�PDGH�E\�WKH�SULRU�DGPLQLVWUDWLRQ�RQ�

EHKDOI�RI� WKH�8QLWHG�6WDWHV�ZLWK� UHVSHFW� WR� WKH�*OREDO�7D[�'HDO�KDYH�QR� IRUFH�RU�HIIHFW�

ZLWKLQ�WKH�8QLWHG�6WDWHV�DEVHQW�DQ�DFW�E\�WKH�&RQJUHVV�DGRSWLQJ�WKH�UHOHYDQW�SURYLVLRQV�RI�

WKH�*OREDO�7D[�'HDO��

�

2Q� -DQXDU\� ���� ������ DSSURSULDWH� UHSUHVHQWDWLYHV� RI� WKH� 7UHDVXU\� 'HSDUWPHQW� SURYLGHG� QRWLFH� WR� WKH�

'LUHFWRU�RI� WKH�&HQWUH�RI�7D[�3ROLF\�DQG�$GPLQLVWUDWLRQ�DW� WKH�2(&'���2Q�-DQXDU\����������� WKH�8�6��

3HUPDQHQW�'HOHJDWLRQ�WR�WKH�2(&'�SURYLGHG�VLPLODU�QRWLFH�WR�WKH�6HFUHWDU\�*HQHUDO�RI�WKH�2(&'��

�

,19(670(17�%$55,(56�
�

:KLOH� 7�UNL\H� LV� JHQHUDOO\� RSHQ� WR� IRUHLJQ� LQYHVWPHQW�� 7XUNLVK� ODZ� OLPLWV� IRUHLJQ� RZQHUVKLS� RI�

EURDGFDVWLQJ�FRPSDQLHV�WR�QR�JUHDWHU�WKDQ����SHUFHQW��DQG�D�IRUHLJQ�LQYHVWRU�PD\�QRW�RZQ�HTXLW\�LQ�PRUH�

WKDQ�WZR�EURDGFDVWLQJ�FRPSDQLHV���)RUHLJQ�RZQHUVKLS�RI�UHDO�HVWDWH�LV�OLPLWHG�WR����SHUFHQW�RI�WKH�VXUIDFH�

DUHD�RI�D�GLVWULFW�WKDW�LV�RSHQ�WR�SULYDWH�RZQHUVKLS��DQG�D�IRUHLJQ�LQYHVWRU�PD\�QRW�RZQ�PRUH�WKDQ����KHFWDUHV�

�RU����KHFWDUHV�ZLWK�3UHVLGHQWLDO�DXWKRUL]DWLRQ���

�

'HOD\HG�RU�5HMHFWHG�0LQLQJ�/LFHQVHV�
�
8�6�� LQYHVWRUV� KDYH� H[SHULHQFHG� GHOD\V� DQG� UHVLVWDQFH� LQ� UHQHZLQJ� RU� REWDLQLQJ� QHZ�PLQLQJ� OLFHQVHV���

$GGLWLRQDOO\��ORFDO�JRYHUQRUV�KDYH�VWRSSHG�DFWLYLWLHV�RI�8�6��LQYHVWRUV�HYHQ�WKRXJK�D�PLQLQJ�SHUPLW�KDV�

EHHQ�REWDLQHG��

�

68%6,',(6�
�

$JULFXOWXUDO�6XEVLGLHV�DQG�'RPHVWLF�6XSSRUW�
�
$OWKRXJK�7�UNL\H� KDV� ODUJH� DJULFXOWXUDO� VXSSRUW� SURJUDPV� LQ� SODFH�� LQFOXGLQJ� SULFH� VXSSRUWV� DQG� LQSXW�

VXEVLGLHV�� 7�UNL\H� LV� VLJQLILFDQWO\� RYHUGXH� RQ� VXEPLWWLQJ� LWV� UHTXLUHG� :72� QRWLILFDWLRQV� UHJDUGLQJ�

DJULFXOWXUDO�GRPHVWLF�VXSSRUW�DQG�H[SRUW�VXEVLGLHV���7�UNL\H¶V�PRVW�UHFHQW�GRPHVWLF�VXSSRUW�QRWLILFDWLRQV�

ZHUH�VXEPLWWHG�LQ�������FRYHULQJ�WKH�\HDUV������WR�������DQG�UDLVHG�FRQFHUQV�WKDW�7�UNL\H�KDG�H[FHHGHG�

LWV�:72�FRPPLWPHQWV�UHJDUGLQJ�WUDGH�GLVWRUWLQJ�GRPHVWLF�VXSSRUW�LQ�WKRVH�\HDUV���7�UNL\H¶V�PRVW�UHFHQW�

H[SRUW�VXEVLG\�QRWLILFDWLRQV�ZHUH�VXEPLWWHG�LQ�������FRYHULQJ�WKH�FDOHQGDU�\HDUV������WR��������7�UNL\H�

KDV�\HW�WR�QRWLI\�FKDQJHV�LQ�H[SRUW�VXEVLG\�PHDVXUHV�SXUVXDQW�WR�WKH������1DLUREL�0LQLVWHULDO�'HFLVLRQ�RQ�

([SRUW�&RPSHWLWLRQ��1DLUREL�'HFLVLRQ����7KH�8QLWHG�6WDWHV�DQG�VHYHUDO�RWKHU�:72�0HPEHUV�UHJXODUO\�UDLVH�

FRQFHUQV� DW� WKH�:72�DERXW� WKH� DFFXUDF\�� FRPSOHWHQHVV�� DQG� WLPHOLQHVV� RI�7�UNL\H¶V� GRPHVWLF� VXSSRUW�

QRWLILFDWLRQV��DV�ZHOO�DV�WKH�DPRXQW�RI�7�UNL\H¶V�GRPHVWLF�VXSSRUW��

�

8�6��H[SRUWHUV�KDYH�H[SUHVVHG�FRQFHUQV�DERXW�7�UNL\H¶V�VXEVLGLHV��LQZDUG�SURFHVVLQJ�SURJUDP�IRU�ZKHDW��

DQG�7�UNL\H¶V�UHLPEXUVHPHQW�RI�IUHLJKW�FRVWV�IRU�FHUWDLQ�H[SRUWV�� �8�6��H[SRUWHUV�UHSRUW�WKDW�WKH\�GR�QRW�

EHOLHYH�D�PRQLWRULQJ�V\VWHP�H[LVWV�WR�HQVXUH�WKDW�WKH�TXDOLW\�DQG�FKDUDFWHULVWLFV�RI�LPSRUWHG�ZKHDW�DUH�WKH�

VDPH�DV�WKH�GRPHVWLF�ZKHDW�XVHG�LQ�H[SRUWHG�IORXU�DQG�ZKHDW�SURGXFWV���6XFK�PRQLWRULQJ�LV�DQ�LPSRUWDQW�
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FRPSRQHQW� RI� DQ� LQZDUG� SURFHVVLQJ� UHJLPH� DV� GHVFULEHG� E\� WKH� :72� $JUHHPHQW� RQ� 6XEVLGLHV� DQG�

&RXQWHUYDLOLQJ�0HDVXUHV��
�

27+(5�%$55,(56�
�
([SRUW�5HVWULFWLRQV�DQG�3URKLELWLRQV�
�

7�UNL\H�EDQV�H[SRUWV�RI�VXQIORZHU�VHHG�RLO�� �7�UNL\H�QHYHU�QRWLILHG�WKLV�H[SRUW�EDQ�WR�WKH�:72��GHVSLWH�

UHTXHVWV�IURP�WKH�8QLWHG�6WDWHV�DQG�RWKHU�:72�0HPEHUV�WR�GR�VR��

�

7�UNL\H� LPSRVHG� D�EDQ�RQ�ROLYH� RLO� H[SRUWV�� LQLWLDOO\� IRU� WKUHH�PRQWKV� VWDUWLQJ�RQ�$XJXVW���� ������DQG�

H[WHQGHG�WKH�GHFLVLRQ�LQGHILQLWHO\�RQ�2FWREHU���������� 2Q�-XQH����������7�UNL\H¶V�0LQLVWU\�RI�&RPPHUFH�

UHOD[HG�WKH�EDQ�RQ�WKH�H[SRUW�RI�EXON�DQG�EDUUHOHG�ROLYH�RLO��DOORZLQJ�XS�WR��������WRQV�RI�EXON�DQG�EDUUHOHG�

ROLYH�RLO�WR�EH�H[SRUWHG�XQWLO�1RYHPEHU����������

�

2Q�0D\�����������WKH�7XUNLVK�0LQLVWU\�RI�7UDGH�SXEOLVKHG�D�FRPPXQLTXp�UHTXLULQJ� WKH�UHJLVWUDWLRQ�RI�

FRWWRQ�H[SRUWV���7KH�UHJLVWUDWLRQ�UHTXLUHPHQW�LV�LQWHQGHG�WR�GLVFRXUDJH�RUJDQLF�FRWWRQ�H[SRUWV�DQG�SURPRWH�

WKH�GRPHVWLF�XVH�RI�RUJDQLF�FRWWRQ�WR�PDNH�KLJKHU�YDOXH�WH[WLOH�DQG�DSSDUHO�SURGXFWV�IRU�HYHQWXDO�H[SRUW����

�

5HVWULFWLRQV�RQ�5HLPEXUVHPHQW�DQG�2IILFLDO�([FKDQJH�5DWH�IRU�*RYHUQPHQW�3XUFKDVHV�
�

6LQFH�������WKH�7XUNLVK�*RYHUQPHQW�KDV�LQVWLWXWHG�D�UHLPEXUVHPHQW�UHJLPH�IRU�SKDUPDFHXWLFDO�SURGXFWV�

WKDW� VXEVWDQWLDOO\�GHFUHDVHG� UHLPEXUVHPHQWV�� �8�6��SKDUPDFHXWLFDO� FRPSDQLHV�KDYH� UDLVHG�FRQFHUQV� WKDW�

WKH\�DUH�XQDEOH�WR�PDUNHW�QH[W�JHQHUDWLRQ�GUXJV�LQ�7�UNL\H�GXH� WR�WKH�JRYHUQPHQW¶V�PDLQWHQDQFH�RI�DQ�

DUWLILFLDOO\�ORZ�RIILFLDO�H[FKDQJH�UDWH�IRU�UHLPEXUVHPHQW�IRU�SKDUPDFHXWLFDO�SURGXFWV��

�

7KH� 7XUNLVK� *RYHUQPHQW� PDLQWDLQV� WZR� OLVWV� WRWDOLQJ� DSSUR[LPDWHO\� ���� SKDUPDFHXWLFDOV� IRU� ZKLFK�
JRYHUQPHQW�UHLPEXUVHPHQW�LV�GHQLHG�XQOHVV�WKH�SURGXFWV�DUH�PDQXIDFWXUHG�LQ�7�UNL\H���6LQFH�JRYHUQPHQW�

UHLPEXUVHPHQW�FRYHUV�PRVW�SKDUPDFHXWLFDO�SURGXFWV�VROG�LQ�7�UNL\H��8�6��ILUPV�KDYH�UDLVHG�FRQFHUQV�WKDW�

GHQ\LQJ�UHLPEXUVHPHQW�KDV�XQGHUPLQHG�WKHLU�DELOLW\�WR�PDUNHW�WKHLU�SURGXFWV�LQ�7�UNL\H�EHFDXVH�WKH\�DUH�

QRW�PDQXIDFWXUHG� ORFDOO\�� � 7KH�7XUNLVK� *RYHUQPHQW� KDV� SUHYLHZHG� SODQV� WR� ³GHOLVW´� WKUHH� WUDQFKHV� RI�

SURGXFWV��EXW�KDV�QRW�VSHFLILHG�D�WLPHOLQH�QRU�WDNHQ�DQ\�DFWLRQ�WR�LPSOHPHQW�WKHVH�IXUWKHU�PHDVXUHV��
�
'HOD\HG�5HLPEXUVHPHQW�IRU�0HGLFDO�'HYLFHV�DQG�3KDUPDFHXWLFDOV�
�

7KH� ODFN� RI� SURPSW� SD\PHQWV� E\� 7XUNLVK� KRVSLWDOV� �RVWHQVLEO\� GXH� WR� EXGJHWDU\� UHVWUDLQWV�� UHPDLQV� D�

FRQFHUQ�IRU�8�6��SKDUPDFHXWLFDO�DQG�PHGLFDO�GHYLFH�FRPSDQLHV��

�

7KH�7XUNLVK�*RYHUQPHQW�KDV� WDVNHG� WKH�6WDWH�3URFXUHPHQW� ,QVWLWXWH� �'02��ZLWK� WKH�DXWKRULW\� WR�RSHQ�

WHQGHUV� WR�SURFXUH�SKDUPDFHXWLFDOV�� DV�ZHOO� DV�PHGLFDO�DQG� ODERUDWRU\�GLVSRVDEOHV�� IRU�SXEOLF�KRVSLWDOV���

$FFRUGLQJ�WR�8�6��VWDNHKROGHUV��'02�KDV�KRQRUHG�LWV�FRPPLWPHQW�WR�PDNH�SD\PHQWV�ZLWKLQ����GD\V��DQG�

GHOD\HG�SD\PHQWV�DUH�QR�ORQJHU�DQ�LVVXH�ZLWK�SXEOLF�KRVSLWDOV���+RZHYHU��VRPH�VWDNHKROGHUV�KDYH�UHSRUWHG�

WKDW�� DV� RI� 'HFHPEHU� ���� ����� XQLYHUVLW\� KRVSLWDOV� WKDW� PDNH� GLUHFW� SXUFKDVHV� IURP� PHGLFDO� GHYLFH�

PDQXIDFWXUHUV�VWLOO�KDG�SD\PHQWV�RXWVWDQGLQJ�IRU�RYHU����PRQWKV�� �


