Reference ta the banks Inguiries regarding the instructions of the Central Bank of provisions in letter No. 49 dated Febnsary 13 2022 and the bank's e-mall on2

1/2/3023 Balow b an updated version of the inguiries and rosponses:

Inguiries Responses

Wkt Iemeant by branches of foreigs companies ared their subsidiaries?

Subsidiarks ard tha Egyptian companias alfiliated with feraign companis sbrasd, in |

+ ; 2z
Dt thae exceplion appy 1o comparies indracily owreed by Baregn campares? which the forsign pa B |

The sbnidisnes of foreign companies sre an Egyptian jaint steck compay that inchides ner-Egyption
shareholders (the mquiry is what is the shareholder's percentage m which we consider the company ta be represends meare than S0, whether direct or mdeect
aftitated with a fereign company)

Tha imparnting coenpany miy hae its agal entity 45 an Egyptan jeing shock commpany, But it s carid i the
Finad woy (ultimate bepaficis] cowner) by o foreign =nbdy, s & considered one of the forsign companies?
Flease clarify

i regard 1o exduding branches af foreign companies and their subsidi . what = the scope of

apgfication in case the parent compay Is a foreign ¢ and the sul W company is an Egyptian
jeind stock cormpany ? and what & the cassification af these farsgn companias?

The= excepdion is bmited fo the dealings of branches of foereign companies as weld
bsid of formign ¢ I

Fasruign comainiis e Lsen anclused in the puilication - pease confirm that iroar ceserations ane within the scope of Impost operations from

2 |inkended fram any of their approved supplers and not on shipments recelved from subsidianes f parent Fhi-parant sompay and s grspeony

compariy ooy

Foor thisaamaled comaseies, i thare & conditian 1o Himt ihe impart fram the parent compary only ar
Eram any other external suppliier?

Excluding branches of foreign companies and subsidiaries:

Clarily the sxtent 1o which the aheerentiansd exception & identical in the ewant that the campanies that
3 |are brked to foreign companies a3 o resu® of their being subject 1o the mansgement of the parent grocp Dealing i= dome theough documentany credits anly
abroad management contral despite belng owrsd by the group wih a non-comtrolling inferest “kess than
54"

Special purposs comparses estabiished specificaily fo import from the parent group an behalf of foreign
4 |comparses cperating in the local market, bearing in mind that these companies are subject to actual If the ownership is moee than 50%, it & esduded fram the dedsion

cantral by feraign companies

Dz the submidiaries include agents of foreign compares fram Egvptian companies?
5 Dieafing ks done through
dooumentary credis only

are the authorized agents of comparses such as “car dealerships” consmered as exempt companies?

i fight af the docaments being in the naeme of the Teceign company ard that the
imiport is withers the scope of import cperations from the parent company arsd &
grougs only, in this case the smport operation Falls within the framework of the
wiception granted 1o the branches of farsgn companias and sutisidianas of foreign
cofmpanies arsl permilting 1 imaler fon Through caliecton danementi

Are foreipn companies ihat import through customs dearance companies or brokers excluded, where the
documents e in the name of the forelgn company, but the beoker uses the import card to extract Form 4

The exception ks for sut tes, which ane Eg compandes affilated with farelgn |
coenpanios abroad, in which the Fareign partner's shareholding reprasents mors than |
50, whether deect or indinect, and shat the import is withen the seape of impart
cperations From the parent company and its groups onky

I casi that there 5 a sister commnercial campany and/for the panest campary that imarts from mone
7 |than G cauntrg and traerlers decuments 16 i subsaEarie v sedral courtries, will & be resuined 1o
cpen credits to the sister company abroad or (o the parent company?

Iy cackn 1t the Tree 2one campanies impart Tt their benalit (impat lrem cutside Egypt], do these
instructions apply in such a cass?

Ragarding the mmpoert aperstions for companies aperating undes the free fone sysfemy, which are carmed
B |oat through direct transders 2nd do not require the issuance of Form [4), are they wualy smplemented or
dows 1his alse require impl iatian thraugh doo. ¥ Cracis?

*Any Impart o purchasa 10 tha local markst freen free 2ones, whathar in Egyptian

Tr 2 3 Fi A I
Wituat aboud Tren jors comparsies that do net nead 1o saprave Foem 4, Ane advances made ler them oriela . Rt U s, by daciavanbany cradits

bt i the pasiton af the res 2ane companios reganding the instructions concaming e daalings with
each ather and comparses in Egypt through purchese/sale opersticrs 1o and from the kecal market in locsl
g |currercy?

*Ax far the trempctians of The pxlemal Iree forss, they are carried aul scconding ba |
fhe umusl, before the decision is msued
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Witiat ks the pasition of the free 2one companias regarding the instructians concerning thedr doalings with
wach other and camparias in Egvet through purchase 'sale aparatioes 1o and from the focal markat s
Baregn cuprercies?

Im case thak thers i o sister compary to 8 free rone company and yoa import fram it is the dooamentery

1] i R Dealing is done through documentany credits anky
b b permissible to continue to accept collection documents from compandes of 2 privade nature ar that do |
1% ot issham Fortm 4 o e < ptEalT £ s f R R N Daakng is dons through documsentary credits anly, wn‘h!hnnmnptbnnfhmdutradii
-
There are stacked goods in the ports [espedally China) ard the shiomang ks carried out sucoessanely due to |
12 |th absarcs of contairses and the decumsnts will b recsived after the date af the instructiang, & feem 4 Provwiding thee Contral Bank with detaik of asch rase enanataly
il b lssiaed on & |
Ir cas that the customer pays an advance paymant on tha strength of the (Advance Paymant] oolaction
daturments -partislly or complebely before the deciin i Gsued - bt the goods have not been shipped, or
the shiprent will fake place atter the date of the decision
Ir cae that the customer bes tronsfered an advence part of the involce amount besed on the cortracting | H the advance peyment i 1005 before the decsion = issued, the import process can |
and paymeent terms and has transferred parts of the walue of the same invoice in batches and the: be rompleted through the collection doouments according to the oustomer's request |
shipmant has not takan placse wtil e data of the instructions, wil the collection documants bs aczaptad ? [actusl implemaentation as of 23/2/2022) But if the sdvarda paymant & |
|
o - F a partral payrment srdd belore the decison iy issued, the import process = completed |
i A gyt b pakd 2. prirti] Raymsnt 1372 pd by opening a documentary credit with the remaining amount and the docsments are |
customaes request to complete the paymant of the rest of the advarce payment {the rest of the walue of T {
13 Ao s ; =i : R in tull salue [for exampie: 200 was pasd as an advanca paymant, a docsmentary cradit|
tha initial ivcice| accarding te the Termi al the isftial irweics, bedors @ the shipping Is f o LELT 1 |
the BUSTOMEFS TeqUEst being ? al Bl = cpened, p that the shipping ars refurned with the full
’ value of the operation import)
‘What abiout the schvarde payeent ransters Bsusd by 1he bani's customers befare The dechion & issuad,
Pz it deaht with as part of the credit value when the o ppers the dao v credit?
I there s grace pericd o reconciie the sibistion, Expec sy for customers who heve alresdy transferred
aduance paymeris for the imoart process 7
- Witat 15 the status of aperaticns that will take place from February 314 to March 1 and wdll be shipped after | Acthual iImplementation as of 22,02/ 3022 to accomenodate the shipmends that were

Fabruary 137 praparad bafore Th issases of this decion

15 | Arataraign transfers stopped as advancas for Impar speratians ¥ Import operations are carmiad oot through decumentary credits and trangler of

of adwance payments in accordance with the previous basiness and the patterm

of the customer’s dealings befare the declsian & issued,
I case that oestomers request to transfer advance paymenits with an undertaking to open credits bier - i
16 it consaderad in lire with the Fstractions sued or not?

[F313 il bo maka adh t5 - on decuimertary credits that will be apanad - later?

I It allcwid b oper Staed by LC?

Are shipping documents sccepted and dealt with T the customer s granted Starcdby LCs Faciitation?
17

Prowlding thes Central Bank with details of each caze separately
Do we sccept Ehe ssrance of SBLCs, noting that the cusfomer pses this tool to svold cpening mulbple

credis and then using the collection documerits afterwards?

Ir the cazs of & fully covered stand by LCs 100% guarante=s of unsupported shipping documends, is ths
customes excluded in the adoption of Form 4 on the strergth of shipping documents recelved from the
gt

Do the decision apply to companies that import with the temparary permit system?*

Catas ol rekaate and 1eMmporany parimission 1or eapan custamars, espacially expertens of resdy-mada

18 garmerdy, to mmpect many amall comganents in preparstion far experting them as 4 final product

Exchaded and shippeng decumesnis are accephed
‘What i I classilication snd re-expart camparses way al dealing and temaarssy permission, as the

imgpart process does rot require customs refeass or the Bsuance of Form 47

ir the case of refeasing the temporary relesse sysbemn, s the customer imports through the collection
documiEnts, becauss the customer carnes cot menufacheing operabions s an added value to the
imsparted goods in arder to re-export therm again, as thene s no final release in such a case, Wil the
ekeulation of collection docamants be accepted ?
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Fangarding saparters and impan opseatians for the requied raw Iy, i @ parmissible 1o soempt the
exporter from the mport docsmentany credit reguirement 7 Where often these raw materials e
cantrached theough the source’s clients, and the cost of import and trading credits will be charged ta aur [
18 |ebirs, as it is o bescnl et and ks rat b roguisted lrom the sugalar of riw eateriab, which sflects | Exduded in the case of Tamperary parmission asd shinping decaments are sceaptad |
the already small profit mangin from expor opssrations and exporters do nat kave cosl passng ability due
to competition in the ghabal market, and ssport contracts are often for a relatively iong period and foed

peices
e thee bark's ent d collaction d {waligad]) treated as senilar ta dacumentiary credits ar

ah collection docements? [specialky since it bears the same natere of commitment m general {Aalizad) cal ok 2w mat i E cradlits and 2
The periticn of the shipping docsments issund wder Avsized systerm (an scoepted bl ol sxchange ssued only dealt with by opening documentary crosits

bry the sxparier’s bank = =ent to the mporters benk, and its acceptance means the scoepdarce af
financing and the acceptance of dooumants coming from abroad)

Are Govemmmental ertities svempt from the deosion isseed on Febroaey 15, Jaree
21 Dealing is dena theough doacumentany cradits anly

etat Iy the positaon of povermment cor i ign entities, companies and ther offliates,
aspeclally in the case of advance paymens, which indudes, for exsamals, natlonal projects such as "Takaful
wia Kararna®|Solidary and dignity), new snd reniwabils snergy prapects and naw eilisg

Arw sinviragn entitisg and subsidianes that do ot eetrset Form 4 oxcluded, i tustans rolere w mida

= without the nesd for Form 47

Prowiding the Central Bank wh detals of each case separately

Ir cases where the customer imports in favor of the sowereign suthorities, which in turn do not Bsue Form
4, wil the transfer reqguest be exeouted without ssuing a documentary credit?

I caces af impart n_l production lines, spare pans and I:h-n H.Tfnt_p;f:\uu use and rekeasng wsing ;;m E
23 |whars the geads ans ral releasad and withaut the adogtion of Form 4, will the tranaler fecuest B Exchatdid anid shipping di are L]
implemented?

Elecironic goods thad are assembled in the Arab Republc of Egypd comist of & local menufachaning part +
24 |the Imported foreign component, mostly with collection documents under the principle of trast in dealing Dealing Is dore through documentary credits anly
betwaen the fwo parties |

friformed by somme Custooners abaut the import cpsrations regestered on CARGD X system that they are
a5 et Pt e e i e = g ot Prowiding ther Central Bank with details of pach case separately

irdnrming by the following poirts to grart customers credit finance (ktter of credits snd refinancing)
covered by 1D0% acooeding to the following: 1+ The possibdity of deleting the
talkradrg documsnis fram the cievered Tinancing transactian:

A - Cumtamer’s recriest

& - The declaration of the banks and the dedaration of the related companies signed by those who have
tha right ta sign an bahalf of the compary

€ - Cortifcals from s charleced accauntant with tae and insurance pasiticn

3 - a valid tew card

C - The comgpany's contract and its amendments /oo pApeT o |
{imcaeparation, amendments - satsment of tharholdes retios]

H - & k=ter staking the followsng: number of employess, compeny sales, toted Fed sysets, totsd oarent
assets (speciic to Centrad Bank declarations)] 2- Mat to make a credit inguary, the
consclidated cradit statomasnt and |- Score for the compary and sharaholders

FRangarding the praposed facilities 1o suppart companies to switch 1o the use of dacumentary credits within
the limits and credit faciities estabbshed by banis, please kindly clarify shether it is possible to agres to
provide these faclites besed an studying the behasior of customars with thair suppliers during the
rransactions that Toak place with our Bark and befare competing s parts of the credi grants Including
“field inquities and chiaining part of the documents {inguiry authorization, related parties farm,
preseriting the recent arginal commerdal register showang who has the right to borrow ard mortgage, ...

I= it necesssty to obtsn the required documents befars granting finencing, such a= the approval of banks

ad and the approval of refated companies, incase of coening fully covered documentary credits®

i1 Is praposed o lssuee special procedures to fadiitate graming customers Bmis in documertary credits
that are compatiok with e rature of snali fraders ard also guarantes the rights af banks in cage that
trmiders bresch ther obligatiors  the documentany credit i= not coverad in term of facilitating procecures
for =mall importers.

Tha risk guarantes program & weed with the crodit risk guarantae company accoeding i
ta the letter of Mr. Depaty Governor Ko, 55 dated February J0, 2023 in case that the |
chent does not engoy credit fodlites at the level of the banking sector
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As For the collection documen s, "withouwt chlipstion to the bank™, documentery credits will be apened
i of themn acoceding to the instructions, ard the gueston hiere s whether there will be simpdfeed

procedures for nommal conditons i light af the significant ncraesa bn the numbar of new redit customens
as a rasult of replaceg the collaction docunsnts with cradite

For ssammphe:

- b5 i obligatory to maie a full inquiry with a field visi, or =it sufficient to make a combined staternent,
Escar, Protesto and bararuptcy “espocially in the first period when granting” and in ase that the rosuits of
the binad o ire reegative, sich ag The Tact tht the aatamer his stapped paying with ang of
the dealing banks o executed . I there Prohibition or wiolatecn if granted b credits?

Acknowledgment procedures for related partbes, which requine mary documents such as “commercal
rugister - contpaniks rewspapar - Extabishmant eomtract - financial itatesnants - natianal i cands for
bosd members and shareholderss abave 105 snd joint partners,.”,

=Wl the fully cowered documesitary credit in the cash cower account {nog included in deposits or any ather
cash guarariae) be declared? Wi chi fully covered cash credlt ba traated
irh the same curency as the hdly covensd credil [m adddion ta Margel ki in the Egyptisn pound?

Brlartirg bo the imtration;

* How will the degree of credibworthiness be determined and the required provescns be caloulated, wall
this be dore based an speciic instructions from the Cesvtral Bank, or will it be determired according to the
aaii "5 decivion T

* A5 For the meethly declarsbors reguired fram the Centred Bark of Egypt and I-5%ore company regarding
customaers who cbtain credit facilifties, wil thers be an exceptional treatmert for these customers, or will
thay be declared in ight of the usual procedunes, as thare may be difficulty in samae cases due 1o the need
113 plate curtain d fram custamers [far e | af releted parties, doclaration of
dealing with banks [ Identification documents for sharehaolders /. s=tc |, which may condradict the
cancept of opening credits sithoun requiring the dient to submit any documents other than the
dasimints af the husiness pracess

Fi)

1# thex credit is fully covered, will inkerest be granted on the amourt of irsurance?

Decision up to each bank

Ir the cass of incormng collecton documants with a shipping date kacar tham the publication - are the
doguments refected ard miurned to the correspondent benk with a i there i3 8 perod o
correct the situaton, knowing that there are some cordracted shipments sccording to previcusly defined
shinping schacules, a5 wall a5 tha time differarce batwseen us and some couniries in addsion, soma
customers are haing natfied al the decision

Tha peciition of what wins shippeddarrangid lor shiprunt after tha decisien was iued, o the gaads in the
paris that were apreed woon

Wit abeid when s éollectian d in o aith & shig date afier the Bauance of the
decishan, i retumed abroad again end stated that i was returned according to the instructions of the
Central Bank?

Wil ary collection documents recered by the bank and the shipong date appearing in Ehe hill of fading
enceed the date of the decision being lsued, will they be returned imemodiately to the bark that sent the
datuments?

W ahiprmsent i macke belirs Febiaary 22, 023, the decuments are aoepted and the
impart process = coried out through collection documents

28

b there b spedfic camemodity that = exchuded fram the cash coves?

I thare s change in the cash covers instructions 7

Tha instructions isised by the Cantral Bank in this mattes have not bean changed, lﬂdi
the decision is crly for amending the nature af impeet aperaticens

L

Are the commisskons for opening credis applied to clients previcusly dealing with them through collectian
documents T since the colkection documants hava wery fow commissions compared 1o The commisians far
egning crislite

Barks have been dirscted to reduce sl commissions for decumertary credits that will '

be opened in all banks for thelr customers who have a hiszory of importing through |

enlluction decumants anky and lrom the same bank e be al the same percantags ol |
commission for collection documents that was mlosated for bark natamers

ki

“Reporting the postion of banks' commitment to the insfructions regarding the chiigation to cofect a cash
cover of 100%, of the: Impart cpsrations that are carned cut wrder documentany cradits openad far
imgrarrting goods for the cammncisl campanies or Tor U governenent sgeecies (issed by the periodic
instructiors of the Central Bank No. 512 issued on December 21, 2015 snd = amendmesnts So, ssued 31
cated February 22, 2016}, which Stated the goods exduded fram these instructions, incudirg tha Impost
of hasic lood commedties, madceses and vaccines .. el

Tha Inseructions lsued by tha Cartral Bank in this matter have not bean changad, and |
the decivkin i anly Far amesnding the rature of impart cpecatians, banks must be
committed ta these instructions

a2
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I the caze of impert aperstions that take place undes the system of Open Accounts bebween Epyptian
comparees and their forelgn branches (Egyptian companies that have branches in foreign countries] is i
accapied to work with colaction dotuments/direct Transters {similar te farcign companias that have
Eranchessubsidisties within the Atsh Republic of Egypt] or @t is warked by documentaiy credis?

Dealing is done through dotumentany credits anly



Is it Lela T g chuek ks et by lagal entities estahished anrosd by Egyptian persons?

The peesition of non-comsmercial fransfers such as freight charges, mesurance, software for esampke and rot

M imitad ta

It s performed by direct transfer

A5 Tor tha transtars for seftware purch ara they imgh tod as transtars without folowing up on
wubmitbng docurrents because they see received via the intemet, as is currenthy the case, or s their
implenentation stopped? [noting that it cannct be mmplemented as a decumentary credit sccording So its

PatLre)

ia

35 |he air freghvt idered within the definitian af sxpress mail? Air Prwighll & nal recesiarity an wigamess mail

Witat is meant by shipments received by sxpress mad, sccording to the press releases of the Federation of
ERyptian Bamks, and does ar freight fall under this fem?

I ar Egyatian limited Bability company sstabiiibued lor the purpase of irporting inary vatcirs Tor &
Earegn compary established in Bgppt entitled to deal scooeding to doosments with coPection fes rabead
17 |of & documentary credit? Since the Investment Law does not aliow companies camed by maone than 51% of Waccines, serums and human corneas are excluded from the decision
the contrikution for non-Egyatians 1o obtain an mport carnd.

Anid what i thie pesdion of The humin corneas of the decivian?

Regarding the commed#ies excluded from the decmion [according to the press relesse ssued by the
Federation of Egypiian Banks) - Are lve Ivesicck and live pouliry Live Ivestock, live poultry, weterinary medicines and thelr chemicals are excluded from
anempt from the decisian ! the decisien. As for chemicals related to agriod®tural activities and agricultural seeds, |
- fre velarinary medici hasherd Triam thee decivian, s are Cheir chemicals? thay are niot sxcludind fram the datision and are implemanted through opering
- Are chermicals related to agricultursd activiies exchuded from the decision? documentary credis orly,

< Ao agricuitural seeds excluded from the decision?

3B

I Hhie i ol parirsesbip between custamens in ane bill of lding far imganting rie materish o
13 |food=tufls, and each of them approves his part by payeg and approwing Form 4, will maore than oo Dealing is done through documentary credits anly
o v credit be opened with cne bill of lading?

What it the pasition of the annual contracts with supplers abroad, which were made befora the suance
of ik degision, and which indude a manibly r quarierly shane issged by the external suppfier theonigh
a0 |shigping docwments with suoplier Faclities, whether renforoed or not for local oustomers 7 Wil the Dealing is done through documentary credits anly
documents be accepted for the camrenst pariod or the end of the annual contract? (Example: SASIC and
Baraugu).

What s the pasiton of importing companies {oommescial findustrial] weh legad structure [Egyptian joirg
41 |stock comparry) ard that have exclussve distibution cantracts for feralgn commanies ¥ | it possibhe to Dealing is dena theough doacumentany cradits anly
ieri-ublng d ¥ e tian?

ik i T stardend dasument in case ol mmpeet Tor [MNC] mterrational bk 7 B B e caor il
a2 |invoice or the bl of lading, 22 & iz possible that the beneficizry i the parent company whide the
turing s from anothes source?

Limited ta the rame al the exporter being i the d ts {the parent pary ar
its groups only)

Besgrding impeet operaticos undertaken through o thisd party by using & third party impar company, will

ai the aiy's ko by Rt ians? If the documents are i the name of the parent company ar ks groups oriy
Ir §he case al importing far prvate wse {Farm B}, doss the impart E through o ¥ "

ad [y el be 3 Exchided and shipping documsnts are pooepted
it ] i tar Turachisd titias |IF AFR| i

a5 e reguinedd ar i pent aparatioes for Extemaly EEnenEmant entities [IFC [/ EBRD { AFREX) in There is e relsticeship & finaneing and the gagrment mechsnim

return for & risk gusrantea? Or m the caze of having oue bank 2= 3 local agent
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Rsgarding this imsinactiany that atates that banks redics the cammissians Tee decumertary credits b ba
like the commeskans for the collection decumernts, Please kindly claify i what i3 meand by this
Is the suance comsnission only, as there are edpenses fand not commissions that the bank collects for
itgall) ratabed to the ksiarce af the documantary cradn, which includes, for sxamphs

Swilt mmiance expunses

Express Mal expenses Total coenmisssons do not enceed what was applied to the same customess at the same |
46 |Relative stansd tax bank

Irsurahis feest o mauing 1he insurirce d thraugh cangn b i on enllection decuments

These sxpanses ave paid to other parties in the framework of isswrg the documendary credd, and in case
that the customes does not pay these expenses so that the bark in tum pays them, the kank will bear
thase gxpanses an bahall of the costamar, which will Beur & sary Figh cast 1o the bank, Plesse kindy
reinfance aur undarstanding 1hat the Cantea®s instructions are fmited (o the Bsuance commission, in
adcktion to the issusnce expenses that other parties recefe.

A7 |z thers g entity that determines the goods that are mported or not? There is nat

a8 |Please advise, ae there s for express mail? There are rot

Ir cae bt an suthoriced agent in Egypd for a foreign company meauests the replacement of goods within

48  |the frameswork af the wasranty for the Imported goods from that foreign company, is the decision applied Excluded and shippeng documesnis are accepted
e him?
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